Manifesto of the Government of the Slovak Republic
May 2012

In the parliamentary elections held on 10 March 20the citizens of Slovakia
expressed resounding support for the implementaifcam programme based on
social stability, certainties for the people, ang@-European orientation. The

Government of the Slovak Republic (the “Governmeh#s been appointed

based on that mandate and in compliance with ctutitnal procedures. As a

starting point of its activities, the Governmentlshin a permanent social

dialogue, strive to eliminate the impacts of thesisrand ensure the consistent
economic, social, political and environmental depehent of Slovakia.

Pursuant to Article 113 of the Constitution of tl&ovak Republic, the
Government presents itself to the National Couatihe Slovak Republic and,
along with a request for a vote of confidence, @nés this Manifesto.

The Government has defined the following key témkthe performance of its
four-year mandate:

1. Strengthen the certainties of the people by altewgathe impacts of the crisis;

2. Consolidate public finances in order to bring thengral government deficit below
three per cent of GDP in 2013;

3. Support economic growth and price stability;

4. Reduce the high level of unemployment among thegyand systematically tackle the
problem of long-term unemployment and, in particukegional unemployment;

5. Enhance the enforceability of the law and systeraliyi eradicate corruption at all
levels of society;

6. Consolidate the public healthcare system with aipalar emphasis on its financial
stabilisation;

7. Strengthen Slovakia's share of responsibility fohiaving the strategic objectives of
the European Union, advance the legitimate intesrestthe Slovak Republic in the
European Union, and use EU funds effectively toenude and develop the state and
society;

8. Foster the economic, social and territorial cohesad society;

9. Establish long-term trends for the economic, sqcalvironmental, scientific and
technological development of Slovakia and for thidoment of the quality of life;

10. Be a government open to all segments of Slevailety, including through the newly
established Solidarity and Development Council gga#form for dialogue with social
partners.



Contents of the Manifesto

1. SOCIAL STABILITY AND CERTAINTIES FOR THE PEOPLE

N

N o o bk~ w

STRENGTHENING THE POSITION OF THE SLOVAK REPUBLIIN THE
EUROPEAN UNION AND THE WORLD

SUSTAINABLE ECONOMIC DEVELOPMENT

ROLE OF THE STATE AND PUBLIC SECTOR
KNOWLEDGE-BASED SOCIETY, EDUCATION AND CULTURE
QUALITY OF LIFE AS THE OUTCOME OF A COHESIVE SOETY
DEVELOPMENT OF SLOVAK REGIONS



1. SOCIAL STABILITY AND CERTAINTIES FOR THE PEOPLE

The Government is well-equipped to overcome theeatly turbulent external developments,
wants to bea government of certainties for citizerad wants to create the necessary
conditions to improve the quality of life.

The stability of the current Government stems fithin competence and practical experience
of the SMER-SD party, as well as from the high lesktrust it enjoys among citizens.
Through its democratic and humane approach towarndsrmanently sustainable quality of
life, the Government will guarantee social, ecormand environmental stability in order for
the Slovak Republic to be perceived as a trustwaoptrtner in the European Union and the
world.

The Government does not perceive STABILITY as amhangeable and undemocratic
executive branch of power, but rather as the gbilit

- to anticipate external and external changes thraughofound knowledge of life and
society, both at home and abroad;

- to be flexible and effective in reacting to changesl restore a balanced economic,
social, political and economic development of siygie

- to be responsible and know how to act and goveworder to ensure that the quality of
life in Slovakia becomes permanently sustainable;

- to restore the hope of our citizens in that theg In a safe society governed by the rule
of law where people cherish the humane and demogahciples of governance and
abide by the law.

Recent developments have shown that globalisagijoart from accelerating the development
of national economies, can also complicate it. Tpises new challenges in terms of
deepening the economic, social, environmental amdtdrial cohesion of Slovakia. The
policy of the state will therefore be based on otidated and permanently sustainable public
finances on the one hand, and on an effective nddaamation of the development potential
of the state on the other. This will bring aboutgress on economic and social fronts, foster
cohesion, and strengthen certainties in the lifewf citizens. Apart from applying the tried
and tested methods to cope with new challengeSlnak society, the Government will base
its policy, in particular, on creativity and flexiby in applying the latest global knowledge
and experience.

The modernisation of the state for the universaletigpment of society will be based on
Slovakia’s membership in the European Union. hesessary to achieve a balance between
the shared interests of the European Union andetsber States, and the advancement of the
national and state interests of the Slovak Republic

Basic approaches towards achieving the goals of thdanifesto:

In all its endeavours, the Government will strieeensure the unity of the economic, social,
political and environmental development of Slova&ral maintain these four components in
balance.

The Government will strengthen the position of $kia in the European Union and the
world. It will support a broad discussion on brimgiEU policies and the decision-making
processes of EU institutions closer to the citiZére Government will equally support efforts



by the European Union to attain sustainable deveéop based on balanced economic growth
and price stability, as well as the endeavour teelbg a social market economy. It will
pursue a balanced foreign policy, with a particelaphasis on advancing Slovakia’s national
and state interests and strengthening the ecordimension of diplomacy.

The Government will support the universal and peremaly sustainable economic
development of Slovakia as a prerequisite for tleaton of new quality jobs and for the
betterment of the material and technical conditidos all activities in society. The
Government will set the main direction for turni®dpvakia into a competitive economy
based on knowledge, social cohesion and envirorahatgvelopment. This will create
prerequisites for faster and sustainable economoevity, higher employment and social
progress. The Government considers it essentipliton place a comprehensive system of
support to ‘green’ growth so that ‘greening’ becanee driving force of change in the
production process and customer behaviour as aquesite for the development of modern
society.

The Government will extend the scope and contedt sirengthen the intensity of those
functions of the state which have been inadequategkened in the recent past. It will

redefine the boundaries for state interventionsyels as the irreplaceable role of the state
in ensuring the provision of public services in gext interest, overcoming impacts of the
crisis and enhancing the quality of life in Sloveakihe Government will create conditions
ensuring rigorous respect of the rule of law and-#biding conduct, strengthening legal

certainty and combating organised crime.

The Government will deploy a wide variety of mednssupport the development of a
knowledge-based society, education and culturéenéRdhan catching a “modern wave”, this
will be done in reaction to the actual needs tha&t essential in terms of making the
development of Slovak society more dynamic.

The Government will foster the cohesion of socetya main prerequisite for the betterment
of the quality of life. The Government suggests tiréentation be primarily on such values as
the family, work as a source of income for a deddet care for health, quality of life for
senior citizens, education of children, housingl sacial policy.

The Government will create conditions for the depetent of regions and for the elimination
of regional disparities, particularly through intregnts in infrastructure and production
aimed at strengthening individual regions. It wdlupport the elimination of regional
disparities within a unified Europe through theicdéint and effective use of EU funds
earmarked for that purpose.



2. STRENGTHENING THE POSITION OF THE SLOVAK REPUBLIC
IN THE EUROPEAN UNION AND THE WORLD

The membership of the Slovak Republic in the Eutlaaftic and European structures is the
main determinant of its international position hatt it provides adequate opportunities to
influence, in line with Slovakia’s interests, thaagernational decisions and processes which
have an immediate impact on the quality of lifeoaf citizens.

The European Union is the main context which infleess everyday life and developments in
Slovakia. The anchorage of Slovakia in the Europggaion enables our citizens to feel safe
politically, economically and socially.

The Government, as government of certainties for citizesball actively support and further
all efforts aimed at ensuring a permanently suatden development of Europe based on
balanced growth, price and monetary stability, andhighly competitive social and
environmental market economy. The objective ismprove the quality of life for citizens
through high employment, social development, cpoading standards of environmental
protection, and strong support of scientific anthtelogical progress.

The main guarantee of security for the Slovak Répugiems from its membership in the
North Atlantic Alliance (NATO). Maintenance of strg trans-Atlantic links remains in
Slovakia’s vital interest.

The Government will contribute towards the succassl proper functioning of both
groupings, the EU and NATO, for they truly underfilovakia’s international position.

In defining its tasks in the foreign policy ardag tGovernment also takes into account the key
development trends and challenges of théchtury.

The Government will therefore pursue its foreigtigyoagainst the backdrop of the following
priorities:

- Trustworthy and respected Slovakia in Europe;
- NATO, a stable and reliable partner and the guarasftSlovakia’s security;

- Development of bilateral relations with the EU aNATO members; specifically
arranged and equipollent relations between Slovakahits neighbours;

- Support of the enlargement of the area of stabiligmocracy and partnership, with
particular emphasis on the Western Balkans an&#séern Partnership;

- Support of economic interests, investment, innovaéind energy security;

- Responsible approach towards tackling global chgde using the potential of
international organisations;

- Assistance to and protection of Slovak citizen®adr

- Respect for and strengthening of international lamd international institutions,
including effective enforceability of internationdw as a key instrument for the
protection of state sovereignty.



Main lines of Slovakia’s foreign policy and relations with the EU

The European Union represents the primary contexhe pursuit of Slovakia’s key interests.
In 2014, the Slovak Republic will mark the ™ @nniversary of its EU membership. The
Government will analyse experiences gained so tigr set priorities for Slovakia’s future
activities in the EU. It will base its consideratsoon the fact that, upon accession to the
Schengen area, adoption of the single Europearroyrand termination of the transitional
periods for the free movement of workers, Slovakis attained the maximum degree of
integration.

The Government will support decision-making proesssased on the common approach of
Member States and EU institutions in taking deaision the rules for the functioning of the
EU. The Government will pay particular attentiortiie horizontal and multi-annual strategic
EU issues which have a direct impact on the impteaten of critical tasks in the area of
public finance, economy, regional and social dgwelent, security and foreign policy of the
Slovak Republic. It will focus, among other things) the preparation of the Multiannual
Financial Framework 2014-2020, implementation & Hurope 2020 strategy, stabilisation
of the financial environment and the euro, on wiaysupport further deepening of the single
market, on the development of strategies aimecdhlaarecing energy security, as well as on
EU external relations within the context of Sloa&iforeign-policy priorities.

The Government will be a responsible and constragbartner within the eurozone. In view
of the debt problems in the eurozone, the Govertnroensiders enhanced coordination of
fiscal policies essential.

In tune with its clearly pro-European stance, thev&nment will take steps leading to the
swift ratification of the three new treaty instrum& Treaty establishing the European
Stability Mechanism, Treaty on Stability, Coordioatand Governance in the Economic and
Monetary Union, and amendment of Article 136 of ffreaty on the Functioning of the
European Union.

Based on a thorough analysis experience gainedrtotfrom Slovakia’s membership in the
EU, the Government will reassess the implementatiopolicies and instruments for social
and regional cohesion and improve the conditiongHe effective uptake of EU funds as an
important tool for economic, regional and infrasttral development. The Government will
strive to include all beneficiaries of support frame structural and cohesion funds in a
discussion on the development of policies in theaa

The negotiations on the new EU’s Financial Perspedor 2014-2020 pose a challenge in
terms of making the most effective use of the adesde which the EU represents on the
global scene. In negotiations on the MultiannuahaRcial Framework (MAF), the
Government will focus on those objectives that lfiate convergence and regional
development in the EU, and on support to the cohepbolicy. The Government will pay
particular attention to removing historical imbaiea and modernising the Common
Agricultural Policy. At the same time, the Govermnavill press for the highest possible
added value and effectiveness of expenditures frmEU budget and focus on achieving an
optimum budgetary position for Slovakia.

In the implementation of th&urope 2020 strategy for smart, sustainable andusice
growth the Government will focus attention, in the comtef the MAF negotiations, on
achieving a high level of employment and socialtgeton, minimising social exclusion,
providing high-quality schooling and vocationalimniag, ensuring proper healthcare, and
supporting science, research and innovation.



In the area of sectoral policies, the Governmefitpaly primary attention to the development
of EU legislative frameworks for energy, transpdrifrastructure, internal market
development, environmental protection, and measigsgned to mitigate climate change, as
well as to the development of EU trade policy weisathird countries.

The Government will actively participate in the pess of creating the EU Common Foreign
and Security Policy, mainly in the areas of spedifterest to Slovakia: the Western Balkans,
the European Neighbourhood Policy and the Eastartm&ship, support to democracy and
transformation, energy security, service to citggesnd crisis management. The Government
will support EU enlargement with those countriesttimeet the criteria for accession.
Slovakia will actively contribute to this procesy Isharing its experience from the
transformation and integration processes.

One of the specific tasks for the Government in upeoming term of office is to prepare

Slovakia for its EU presidency in the second h&R@il6, which the Government perceives in
the context of promoting Slovakia, strengthenirsgpiosition within the EU, and ensuring its
broader participation in the formation of key EUlipies. To this end, the Government will

focus on the thematic, budgetary, personnel, limgisand organisational preparations for the
presidency.

The Government will be actively communicating t@iEU themes to the Slovak public in
order to bring the EU closer to citizens and deefwir understanding of the integration
processes following the adoption of the Lisbon fyedhe Government is interested in
promoting a broader discussion within Slovakia lo@ important issues of EU policies. The
Government will seek to ensure a broader partimpadf citizens in the decision-making
processes at the EU level, incorporate EU themédapics into the curricula at schools, and
support the training, preparation and secondme8tmfak nationals to EU institutions.

In order to foster a uniform and consistent Europealicy, the Government will continue to
emphasise the need to strengthen the national ioatich of processes in the development
and implementation of EU strategies and policiafh the Ministry of Foreign Affairs of the
Slovak Republic in the lead. For this purpose, @wernment will streamline the national
mechanism of “infringement proceedings” for non-gbiiance with EU Treaties.
Strengthening the EU agenda across all ministinet)ding by wider participation of Slovak
nationals in the work of EU institutions, remain®ag-term priority.

In order to ensure continuity and rally a broaditmall support across party lines behind the
strategic policies of the EU, and in line with thiebon Treaty which strengthened the role of
the European Parliament and of national parliamantfie decision-making processes, the
Government will closely coordinate its activitiestiwthe National Council of the Slovak
Republic and relevant ministries, and cooperateh wilte European Parliament. The
Government will ensure the dignified course of etecto the European Parliament in 2014.

The Government will encourage effective participatof social partners in the preparation of
EU legislation and in discussions on key EU poli@pers and strategies. The Government
will seek to support the activities of various mesis, professional, regional and other
associations from Slovakia in Brussels.

Strengthening the security of the Slovak Republic

The Slovak Republic, as a reliable partner and alily actively use its membership in the EU
and NATO to strengthen peace and stability in Eerapd the world and prevent crises and
security threats, including by active participatiorpeacekeeping missions.



In light of the interests and commitments of thev@k Republic in the area of security and
the need to further strengthen the trans-Atlantk, Ithe United States and other NATO
members represent Slovakia’s main allies and gt@isof security.

In the context of the North Atlantic Treaty Orgaatibn (NATO), the Government will focus
on:

- active participation in the transformation procetthe Alliance;
- more effective use of NATO's resources and captadsti
- strengthening of joint defence commitments;

- development of strategic concepts with particuterug on the ability of the Alliance
to respond to asymmetric threats and the cyberisg@ssue;

- advancement of a deeper partnership and coopetagivveen the EU and NATO in
the area of crisis management.

The Government will support the inclusion of Slosakh multi-national projects within the
Smart Defence framework.

The Government will actively advocate NATO’s opayodpolicy as a means to broaden the
area of security and stability.

Bilateral relations and neighbourly cooperation

The Government will develop bilateral relationsdmhen the principles of democracy, rule of
law, universality, indivisibility of human rightsnd fundamental freedoms, respect for human
dignity, equality, solidarity, international lawpéthe Charter of the United Nations.

The main line for the regional dimension of Slowegkiforeign policy reflects the principles of
good neighbourly relations based on partnershipaldg of states and a dialogue with the
Czech Republic, Republic of Poland, Republic ofthas Hungary and Ukraine, focusing on
the support of the economic and social dimensi@mgiorial cohesion and solidarity.

The Slovak Republic will continue to play an actreée within the V4 grouping, focusing in
particular on those common themes which the V4 t@mscan jointly advance in the EU
context and on other relevant forums.

The Slovak Republic will foster a targeted, assertand thematically clearly defined
cooperation with all members of the EU and NATOcdmtacts with these countries, Slovakia
will be actively presenting its views with the otijee of effectively contributing towards the
formation of EU policy.

The Common Foreign and Security Policy providesaaéwork for both active and passive
strengthening of Slovakia’s position in internaibnelations. Slovakia will attach particular
importance to developing bilateral cooperation wibuntries in the EU’s immediate
neighbourhood — first and foremost with the cowstiof the Western Balkans and the Eastern
Partnership.

With a view to the economic and foreign-policy ne&t of the Slovak Republic, and taking
into account objective possibilities, goals and dseethe Government will also develop
bilateral cooperation with other partners in theeinational community. It will specifically

focus on developing relations with the Russian Faten and other BRICS countries, the so-
called emerging economies (China, India, BrazilutS8dAfrica), with Turkey, Japan, South



Korea and Australia, and also with the traditiopattners in the Arab world, Asia, Africa,
Latin America, and other regions of the world.

Global politics and multilateral relations

The global developments of the®2dentury are significantly changing the politicsécurity
and economic map of the world. These changes nsaybaing new opportunities to Slovakia.
The Government will support the development of finéernational order based on
multipolarism with the aim of strengthening the dtianing of international institutions.

The Slovak Republic will make the best possible w$eits membership in various
international organisations, with particular empdas the UN, OSCE, CoE, OECD, WTO,
FAO, ILO and others, to advance solutions basetherprinciples of international law and
effective multilateralism. Along with other EU Memb States, Slovakia will press for the
strengthening of the mechanisms available to iatewnal organisations to tackle global
threats and problems that jeopardise social-ecanetability, peace and security.

The Government will:

- pay particular attention in the UN context to tlssues of democracy, rule of law,
human rights and freedoms. The Government will gppany manifestations of
extremism, racism, intolerance, xenophobia, aggresgtionalism and anti-Semitism
and pay increased attention to international caapmr in the fight against drugs,
human trafficking and other forms of organised e;im

- will actively support action taken by the intermaal community in combating global
security threats, such as the proliferation of wveesp of mass destruction,
accumulation of conventional weapons, and inteonali terrorism. The main
instruments in this area include the EU’s Commorelgm and Security Policy, NATO
and the OSCE platform;

- advocate active participation of the Slovak Repuisliprocesses involving the control
of disarmament, liquidation of chemical weapong] aantrol of exports and imports
of conventional weapons and dual-use technologies;

- make effective use of its membership in the OECBDictv acts as a coordinator of
economic and social-political cooperation among Imenstates, as a mediator of new
investments and an advocate of global trade litsatabn with the aim of fostering
further economic development, reducing unemploymeand stabilising and
developing international financial markets.

The list of the Government’s priorities furthermameludes:

- Strengthened energy security. At all relevant fauthe Government will continue to
accentuate the areas of Slovakia’s priority inter@sparticular the security of energy
supply (natural gas, oil) and press for the achrex@ of the diversification and
innovation objectives;

- Environmental protection and adoption of effectimgernational measures aimed at
reducing the pace and alleviating the consequenicelimate change. Specifically in
the national context, the Government will exertHer effort to reduce the share of
energy-intensive industrial production by shiftifigcus to the so-called “green
economy” and protection of biodiversity;



- Considerate approach towards human rights, indudive rights of the persons
belonging to national minorities. In this connentidhe Government will support
various activities aimed at preserving the cultdradition and language of Slovaks
living abroad. It will take the necessary systeamd organisational measures, use the
potential of various organisations, including ctngs, and further the dialogue with
partners abroad;

- Development and humanitarian aid provided undegriational commitments taken
in the light of the broad spectrum of global chadles which Slovakia, as a member of
the donor community, faces. The Government will ubcon enhancing the
effectiveness, flexibility and transparency in grevision of the Official Development
Assistance (ODA) in order to create synergies \lith advancement of Slovakia's
economic activities. To this end, the Governmerit suipport the revision of the Act
on Development Assistance.

Economic diplomacy

Economic diplomacy will constitute one of the maitlars of the Government’s activities in
the foreign policy area. The Government will paymary attention to promoting Slovak
exports and tourism, attracting inbound foreignestments, ensuring currency stability,
bringing Slovak producers up to par with other prets on the EU internal market, and
fostering energy security. The Government will addipe systemic and organisational
measures necessary to achieve the objectivesgnatea and will put in place institutional
frameworks for better coordination of all minisgién achieving the economic diplomacy
objectives. The Government will cooperate withralevant stakeholders, in particular with
the Slovak Chamber of Commerce and Industry.

The Government will provide versatile and effectsugport to all Slovak businesses. As part
of its pro-export policy, the Government will seektap the potential of the fastest -growing
economies in terms of identifying new business ofymities and will align the priorities of
the development assistance to fit this purpose.Gtxeernment will focus on enhancing the
export-support capacities Bkimbanka

The Government will engage business stakeholdetiseirplanning, organisation and design
of those parts of Slovakia’s foreign policy thaé af direct relevance to them. Through the
Trade Promotion Board, the Government will ensugtieln interconnection and interaction
among all stakeholders in the area of economicodipcy in putting through their
commercial and economic interests abroad.

In order to support economic development, enhanagetitiveness and create new jobs, the
Government will seek to attract foreign direct istreents, mainly in areas with higher added
value. It will promote the development of sciemtifind technological cooperation with a
direct impact on the development of Slovakia as@\edge-based economy and, to this end,
will also promote the system of education and tngnfor highly qualified experts. The
Government will follow up on innovation policy pemgts, already existing or under
preparation, and will press for a more active imeatent of the Slovak Republic in
international transfers of modern technologies.

On the foreign policy front, the Government willigeé to maintain the position of Slovakia as
an important transit territory. Given its geograjathi location and economic potential,
Slovakia stands a good chance of developing intovmnationally important logistics hub.
The Government will support the project of a brgadige railway from KoSice to Bratislava
and Vienna subject to its economic feasibility.



The Government will commission its relevant DepBtyme Minister to take the necessary
systemic and organisational measures aimed atiegaumiform steering and management of
the work of bilateral intergovernmental commissioidequate attention will also be paid to
completing the system of a synchronised presentatfoSlovakia abroad, with particular

emphasis on ensuring maximum synergies betweenraliNalues, economic interests and
tourism promotion.

Service to Slovak citizens abroad

The Government will improve the system of defendimg rights and interests and providing
protection to the growing number of Slovak natisnalho travel, live or work abroad,
particularly through the provision of high-qualigffective and accessible consular services
and assistance in various standard and crisistisiisathey may find themselves in. In those
countries where Slovakia is not represented, thee@onent will cooperate with the missions
of other EU Member States and with EU delegatiomghe ground. The Government will
continue its discussions with other EU Member Statevisa representation agreements.

Modern and professional foreign service

Since the foreign service must always be flexilsld aompetent in tackling various foreign-
policy challenges, the Government will accentudte tesponsibility and redefine the
competencies of the Ministry of Foreign Affairs as body of central administration
responsible for the implementation of a coordinatectign and European policy of the
Slovak Republic.

In pursuing its foreign policy objectives, the Govaent will cooperate with the academic
and scientific community, educational establishreenbn-governmental organisations and
other relevant stakeholders.

Based on the experience gained so far, the Govertrwikt evaluate and provide for a stable,
professional and economically efficient performan€¢he foreign service. It will adopt the
necessary organisational, financial and personnebhsores designed to enhance the
effectiveness and transparency of the financialagament of the service. The Government
will revise the existing network of Slovak diplontamissions aimed at strengthening the
protection of the interests and rights of the Skowepublic and its citizens. In close
interaction with the Ministry of Foreign Affairs dnthe Ministry of the Economy, the
Government will pay significant attention to develmy the economic dimension of
diplomacy as an integral part of the coordinateditm policy of the Slovak Repubilic.

The Government will strengthen the legislative agstem framework for the activities of its
foreign service by amending the Foreign Service ilscorder to create prerequisites for
enhancing the professionalism and expertise ofeth@loyees of the Ministry of Foreign
Affairs of the Slovak Republic.



3. SUSTAINABLE ECONOMIC DEVELOPMENT

Factors of economic development

The developments outside Slovakia have been excety turbulent since 2008, which
makes the need to provide certainty for our citizewer more pressing.

The Government, aa government of certainties for citizensill guarantee sound and
sustainable economic growth through a competiteal economy in the global context,
which:

- is not based predominately on cheap labour, unogrtan industrial relations,
impaired health and safety at work, agency workgcafation and fraud,

- derives its global competitiveness from employebs are able to work with state-of-
the-art international technologies, methods antirieries and are capable of using
them flexibly and improving them further,

- cooperates with an efficient public administrattbat creates the basic framework for
a stable business environment,

- develops a modern and competitive infrastructupalbke of communicating with the
outside world,

- operates in a stable legal framework which is reigokand enforceable,
- is further enhanced through open and equal soickiglie.

The Government is convinced that the economic mmitspof Slovakia and its sustainable
economic growth can be achieved through a full eogence of our economy with the
economies of advanced EU Member States, while priegea sufficient level of socio-

economic cohesion. The Slovak Republic must, howeneet these conditions:

- stability,
- favourable business environment,
- growing competitiveness.

The economic crisis has already consumed signifiesources which have been deployed to
alleviate its negative impacts; however, it ha® alaveiled certain deficits that have been
hidden so far. Future economic development requaresncreased efficiency of the public
sector, while preserving the fundamental valuesotitlarity and cohesion.

In particular, the development of economic growplublic finances and unemployment
indicate that the impact of the global crisis vioé reflected in higher costs to achieve stable
economic growth and preserve the necessary soomeeuc cohesion. This will require a
more efficient fiscal performance and better effestess of economic policy measures within
the framework of consolidated and sustainable pufdiances. The fiscal and economic
policies focusing on those aspects of public fimenand the real economy that shape up the
future development will be the main instrumentsachieving a balanced and sustainable
development of Slovakia’s national economy. Theskcies will be drafted in a manner
strengthening Slovakia’s orientation on the valeeshrined in the Constitution - sustainable
social market economy, environmentally-friendly m@mic development, and enhancement
of life’s certainties for the people.

The Government will keep the general governmenicidedind gross government debt at
levels agreed to with the European Union. It walhd out a clear signal towards the financial



markets about its consolidation efforts in linehwthe Fiscal Responsibility Act and will
increase transparency in public finances.

The Government will take measures to improve théalsses used to support the
administration of public finances.

In order to make the management of public finanoese efficient, the Government will
implement changes designed to increase the eftigiehpublic spending. The improvement
in the overall management of public finances waldrhieved through improved programme-
based budgeting, maximum flow of additional publimds through the State Treasury
system, and introduction of more sophisticatedimsénts to manage the general government
debt. These measures will improve the projectidnsosts associated with the government
debt service, make the audit of public funds magerous, and ensure a more robust flow of
funds through the single government account, theiabreasing the amount of liquidity
available for debt service.

The Government will honour its commitments towatlde European Union and support
enhanced cooperation within the monetary union.

The Government will oversee the planned and adinahcial performance of companies
with capital participation of the state in order ftdly use their potential in consolidating

public finances on the revenue side in the forndigfdends, as well as on the expenditure
side through the cost of services provided in uiblierest.

Fiscal policy

In the absence of domestic monetary policy, theeBuwment will focus on improving the
efficiency of fiscal-policy instruments in socioesmmic development, as well as in
achieving consolidation and long-term sustainabdit public finances.

In line with the above-mentioned objectives, thi iwvolve a balanced and market-conform
approach designed to strengthen and enhance tioeertly of the state in performing the
allocating, distributing, incentivising and stabifig functions of public finances through
systemic development and efficient use of budgeteny taxation policy instruments. The
objective is to gradually create conditions condecio the development of a knowledge-
based society while strengthening macro-economabilgy and supporting business
development, with particular attention to job ci@at The Government will give priority to

such financial support of healthcare and socialises that would enhance their efficiency
and quality.

In the years to come, the Government will give tozdi priority to productive areas, with
particular emphasis on education, research andpoahinfrastructure.

The Government will take steps to remove distogion the system of tax and social
contributions. In order to increase public revenine, Government will review the current
setup of bank levies. The revenue side of the kudgealso profit from a higher tax on
gambling and a more efficient financial performanteompanies with capital participation
of the state, yielding higher dividends for thetesthudget. With the aim of enhancing the
motivation of the private sector to invest in resba development and innovation, the
Government will consider possibilities of grantirgpecial tax benefits to businesses
undertaking their own research and development.

The Government will take steps in order to ensheefinancial and social sustainability of the
retirement pension system as a whole, i.e., allethof its pillars. The Government expects
further savings after the reform and audit of tkeesand public administrations aimed at



reducing expenditure and improving the quality availability of their services through
centralised procurement or by establishing a statkeestate agency.

Through its fiscal and tax policies and considexabiprovements in the management of state
financial assets, the Government will open new ipddges to make additional funds
available for the business sector and public sesvithe Government will coordinate the use
of public funds by ensuring timely and efficienttaige of EU funds. Target-oriented and
systemic tax policy will ensure sustainable so@or®mic growth in the long run. The
Government will introduce long-term strategic pleogn with the aim of enhancing the
efficiency and social justice of the taxation syst@nd, at the same time, supporting business.

For the medium-term consolidation targets to beeaghl, it will be necessary to increase the
share of public revenues in GDP so as to avoid tufgublic services for citizens. The
Government will also strive to redistribute expéudks across the public sector in order to
react in a more focused manner to the current atutle needs of citizens.

The Government rejects the idea that taxes on oopon represent the only source of
raising public revenue in order to achieve theadefeduction target. Emphasis will be placed
on such taxes that have the least impact on thmskdle income of citizens in low-income
groups or on economic activity, or on taxes that malatively low compared with other

countries. The tax rates will be raised on a pregjue basis for natural persons with above-
standard income, as well as for legal persons. Gtweernment will consider an increase in
property tax and will take into account such fastas luxury or negative environmental
impacts.

The Government will take steps towards spreadiegtalt and contribution burden between
capital and labour more evenly. Taking into accdbatexperience in neighbouring countries,
the Government will consider the introduction direancial transaction tax.

The Government will complete the tax administratiogform through the UNITAS
programme, which will provide additional budgetdonds by unifying the collection of
taxes, customs duties and social contributionsbgrslippressing tax evasion.

Combating tax fraud

One of the key tasks of the Government is to cont@atfraud in an uncompromising,
strategic and systematic manner in line with thagiples of a just and stable society and in
the interest of consolidating public finances iswstainable manner. The Government will
draft an Action Plan to combat tax fraud with aadletl timetable of introducing individual
measures and incentives for the involvement of gbeeral public in this process. These
measures will comprehensively address tax frawdiiding customs duty fraud, both in direct
and indirect taxation, through efficient legislatiobut also through a set of operative
instruments. The Government will adopt measurevgmteng fraudulent conduct in the
dissolution of companies. These measures will esxdhe liability of the persons who act as
statutory representatives of companies in the tie&ding to their dissolution. The
Government will analyse possibilities to put inqdaappropriate legislative and institutional
frameworks to interlink the commercial, tax andrgnal laws. It will evaluate the efficiency
of the currently applicable Criminal Code and thed€ of Criminal Procedure and analyse a
possibility of defining new crimes related to taaufd.

Consolidation of public finances

Consistent consolidation of public finances is acpndition for sustainable development of
Slovakia, not only at times of uncertainty on fioeh markets. Reducing the general
government deficit below 3% of GDP by 2013 is thenary target in this area. It is necessary



to implement measures on both the revenue and ditpemn side of the government budget.
The Government will focus on measures which, irefort to reduce the deficit, will not stall
economic activity and growth and will not have aploportionate impact on the most
vulnerable parts of society.

On the expenditure side, the Government will cargino exert pressure on making the
functioning of the state more cost-efficient notyom the area of public procurement, but
also in the setup of state institutions. It wiNi@v the current structure of state administration
in order to enhance the efficiency of its work aeduce the cost of operation.

The Government will use the constitutional Fiscasponsibility Act to strengthen long-term

sustainability of the government fiscal performancerder to guarantee social and economic
cohesion in society and solidarity between theenirand future generations. In its budgetary
policy, the Government will thoroughly apply thdesilaid down in international treaties and
instruments.

Audit and control

The current economic crisis underscores the ndgestifocusing on better quality in the
provision of public services, but also on increasesponsibility and better governance in the
structures of public administration. A need hasearito improve mechanisms for the early
detection of hidden systemic risk within the finehenanagement of public administration.
One of the Government’s goals is to create sugfsgem of internal audit and control which
provides assurance that public funds are spentiywisticiently, effectively and usefully. A
correct and efficient setup of the system of indéaudit and control is one of the important
tools the Government can use to detect hiddenmystesks and prevent crime and fraud.

Corruption is a phenomenon in society that is peeckas one of the greatest threats to the
stability of a democratic state governed by the rfl law, market economy, and social and
economic progress. Combating corruption requireRiralamental systemic approach by
which the Government reduces room for corrupticioss all sectors of public administration
and thereby improves the efficiency of public asseinagement at all levels (central
government, public institutions and local governiegnof government subsidies, EU funds,
and public procurement.

The Government will press for the cost-efficiente usf public funds and will set up an
effective system of sanctions. It will enact effeet sanction mechanisms focusing, in
particular, on breaches in the procedures and tiondiapplicable to public procurement, and
on non-economical spending of public funds. It wilake the drawing of EU funds more
flexible and thus facilitate and accelerate theirall absorption in order minimise the risk of
abuse. It will create conditions for the applicataf the Act on Obligation to Prove the Origin
of Assets.

The Government will act more decisively againsttianng threats resulting from the large
volume of the shadow and undeclared economic &ctiVi will adopt legislative and
institutional provisions enabling effective fighganst tax fraud, mainly by interlinking the
commercial, tax and criminal laws, both in procedland substantive terms. The objective of
these measures is to facilitate the prosecutiotaxoffraud and, at the same time, eliminate
money laundering and terrorism financing.

The Government appreciates that, in line with tieban Treaty, the EU strives to achieve
sustainable development in Europe based on balawmtbmic growth and price stability. It
will therefore support the price stability of gopdervices and utilities within the boundaries
of EU legislation. In cases where self-regulatorgrket mechanisms fail, it will adopt



appropriate measures, in line with EU legislatiom, order to avert undesirable price
developments.

In cooperation with other EU Member States, the €soment will support the adoption of an
effective regulation and transparent policy in tfeancial sector, mainly the uniform
oversight rules in EU Member States.

Financial market and protection of market participants

The Government will review and, in cooperation whle National Bank of Slovakia, propose
and implement an effective and appropriate scheonethfe protection of consumers on
financial markets. The aim will be to ensure compresive protection of the rights of all non-
professional investors and depositors against thengial failure of financial market entities,
as well as to strengthen prevention in this arédee Government will support a long-term
financial-market education scheme for the geneuxblip.

The Government will create conditions to eradiaatéair practices in the financial markets
by enhancing the efficiency of regulation relattogconsumer credits.

Economic policy

The Government will pursue an economic policy thamprises sectoral and horizontal
policies as the main tool to promote the develognadnthe real economy. It will make
individual parts of its economic policy mutually ngistent and complementary in order to
create the maximum possible synergies.

The main task of individual economic policy compotses to develop the growth potential of
the economy. Particular emphasis will be placed poaviding appropriate support to
promising business opportunities in the knowledgselol economy. It is of key importance for
the Government to revive industrial research andeld@ment primarily in these areas:
nanotechnologies, digital industry technology amhovative technologies in the food
industry, and innovative medicine. To this end, tG®vernment will promote the
establishment of technological platforms and there efficient involvement in the European
Research Area. In order to make a better use of R&® potential in practice, the
Government will introduce a more incentivising maism of acknowledging those authors
whose ideas are successfully implemented. It witistder possibilities to motivate the private
sector to invest in research, development and iatnav.

The Government will carefully consider bringing thiegoing privatisation process to an end
and dissolving the National Property Fund in anceffit manner so as to avoid additional
impact on the state budget and eliminate any ecandegal and commercial risks.

The Government will reassess the number of natiboldlays and bank holidays and, subject
to unanimous agreement of social partners, willppse appropriate reduction in their
number.

Higher profitability of state assets and improved lisiness function of the state

The main goal of the policy focused on increasihg profitability of state assets and
improving the quality of the business function loé state is:

- to strengthen public finances through growth in-teparevenues;
- to improve competitive environment;

- to consolidate the stability of the national ecogpm

- to foster employment.



The strengthening of public finances through inseeh profitability of state assets and
improved quality of the state’s business functi®wf particular importance these days, when
the government’s cost of supporting economic grohdéls risen as a consequence of the
global economic downturn. This requires additiom@alenue in the government budget to an
extent that neither hampers the dynamism of econgnmawth nor impairs the quality of the
business environment. The success in achieving dbjective will largely depend on
appropriate legislation, providing a transparentugeof the legislative and systemic
frameworks for the state as the owner, which waiditér efficiency and minimise opportunities
for cronyism and fraud.

Business environment

The creation of a stable environment conducive amgl business is a key task for the
Government, since such an environment creates twomslifor economic growth. Any non-
systemic changes introduced as a result of lobbgyngmall groups of businesses must be
avoided. The stability of the business environmeiit mainly be based on reduced
administrative burden, effective enforceability tife law, and a consistent legislative
framework which is easy to apply. In addition tmplifying the tax and social contribution
rules, this will also require a new approach tongreg financial and non-financial support to
those businesses that provide employment in regiagswell as cooperation with large
foreign investors in the areas of certification dadistics support and in the training of a
qualified workforce.

In the pursuit of its economic policy, the statdl wmfluence the business environment also by
enhancing its “organisational” function through ttevelopment of individual policies and, in
particular, through their efficient and effectiveotdination. Apart from economic measures,
the Government will also support legislative irittas aimed at facilitating doing business.
The Government will continue fine-tuning the ruéesl conditions designed to streamline and
speed up the setting up of businesses. It will stgpe activity of integrated one-stop-shops
which provide businesses with a single interfactheéir dealings with public administration.

The Government will facilitate doing business yeainlining the tax and social contribution
requirements. It will speed up and streamline thimreement of law in business relations.
The Government will create conditions enabling téporary swap of overdue taxes and
social contributions for an equity stake as onehef ways of overcoming the momentary
insolvency of otherwise promising businesses. Theve@ment will seek to improve
bankruptcy and liquidation proceedings.

The Government will focus on unifying the rules aahtractual terms and conditions, taking
into account European standards and practice iraresl EU Member States, and will
implement Directive 2011/7/EU on combating laterpant in commercial transactions.

In order to improve the quality of the legislatipeocess, the Legislative Council of the
Slovak Government will expand to include represtrga of the social partners.

Small and medium enterprises

Fostering small and medium enterprises (SMEs)kisyaprecondition for the creation of jobs

in the regional context. Development of transpofitastructure and accessibility are essential
in terms of ensuring commuter mobility of workeks the same time, promoting professional
and territorial mobility is one way to foster rega employment.

SMEs have to be more involved in the manufactunietyvorks of supranational corporations.
The state will create a stable business environmiaistuding incentives for SMEs to
successfully participate in global network struetur The Government will extend the



application of EU principles for the developmentsofall and medium enterprises (SBA —
Small Business Act). SMEs must be the backboneegtldpment in regional employment
and will mainly utilise local natural resources.

As part of its economic policy, the Government witiprove the economic, fiscal and
institutional frameworks in order to speed up tlewelopment SMEs in all industries of the
national economy as a key factor to boosting empemt. The Government will support the
business environment by reducing the administraiveden through systemic regulations
related to the scope of statutory accounting, firerstatements and annual reports.

In order to ensure proper administration, obtairaloée information on the actual situation
and future trends in the business sector, andtalsocrease employment, the Government
will devise a comprehensive analytical system. $y&em will focus mainly on the micro-
monitoring of the business environment, evaluatddnegislative changes, monitoring of
undesired imports and their impact on the econamny efficient public spending on job
creation and regional development.

Reviving investment activities

The Government will create conditions for an ativecinvestment climate for local and
foreign investors. The Government will propose @uagion in the minimum eligible amount
of investment specified in the Investment Aid Acidaconcurrently, evaluate the threat of
new investment to local manufacturers. As for tif@ound foreign investments, the economic
policy will mainly focus on supporting investorgeddy present in the country in expanding
their activities in Slovakia through post-investmeservices and their more intensive
involvement in industrial research and developmd@ie Government will promote those
investments that entail the best available teclmetowith a minimum environmental impact.
The Investment Agency will be converted into aretiribstitutional entity that will intensify
the search for new high-quality investors in aleas. These areas will include the
manufacturing of materials, logistics, energy, temrand services, but mainly support to local
R&D units of supranational corporations.

Employment

The economic policy of the Government in the areamployment is based on the fact that
the labour market may not be regarded solely agsterm behaving flexibly and reacting
quickly to the changes on the market with goodssemdices. The strategy of job creation and
future employment relations must create such arnat and external environment that will
be able to continuously reinstate the balance katwiee economic needs of businesses and
society on the one hand and the capacity and @iffichotivation of employees on the other.
Strategies of businesses have to be based onddgdrcity to weather short-term cyclical
fluctuations in the sale of labour, goods and sewsi This can be achieved mainly by
applying flexible technological and management gsses, along with the ability to anticipate
changes in a global environment and to react gjiky.

High-quality jobs are created in the process ofrommg human work. That is another reason
why the employment policy of the Government wilths on creating such conditions, using
market-conform instruments, which allow the econdmyot only use labour efficiently but
also to enhance its quality. This is related tdanable growth in the quality of workers’ life,
based not only on short-term but also on long-teemainty. The main short-term objective of
the Government is to reduce high unemployment, wvathparticular focus on youth
unemployment and unemployment of new graduateswelt as addressing long-term
unemployment. Unemployment has to be reduced tlhrangeconomic policy based on long-



term integrated policies aimed at job creationthis end, the Government will draft separate
programmes within the framework of its economid@ol

- Employment of young people, their preparation femaoth entry into the job market,
including a better correlation between the needhi@feconomy and the education of
graduates. Reallocated funds from the EU structurals will be used to this end in
order to promptly turn around the negative situatroyouth unemployment;

- Solutions to long-term unemployment using a stngctf active labour market policy
instruments, mainly increasing their efficiency éartain specific target groups;

- Enhancing the monitoring of the labour market aqoamed by a systematic
evaluation of the effectiveness of programmes ambptvhile improving the
participation of social partners in their draftiaigd implementation;

- Targeted support of life-long learning in orderdevelop human and social capital at
the level of companies, especially in small and iomacenterprises;

- Reducing the administrative burden on the busisessor, including a simplification
in the tax and social contributions system;

- More regionally-differentiated support to small anddium enterprises;

- Creating green jobs in the areas of water and wasteagement, construction, the
energy sector and in research, development andvation, in environmentally-
friendly technologies and production processes;

- Expanding the production of Slovak companies supglytheir output to strategic
manufacturers in Slovakia, in the V4 countries emAustria.

The implementation, audit and development of thesgrammes will be a dominant task of
the newly established Solidarity and Developmentir@d of the Government of the Slovak
Republic and of the partners in social dialogue.

Industry

The growth of industrial production is and will raim a dominant factor of economic growth
in Slovakia. It is of key importance in terms ofaring certainty for the people and stability
for Slovak society. The goal of the Government'®remnic policy is to ensure that the
manufacturing sector develops at a pace necessdrglster the convergence of the Slovak
economy with the advanced EU Member States bottenms of speed and quality. The
Government will strive to enhance the competitissn®f the manufacturing sector by
supporting innovation and encouraging investmergtate-of-the-art technologies with high
added value. The manufacturing sector must getivedoin the global economy through its
own activities, supported by the state, not onfpdigh multinational monopolies operating in
our country.

In order to achieve this goal in the most efficiesaty, the Government will mainly focus on:

- gradually reducing the vulnerability of Slovak irstity to the fluctuations of the global
economy by supporting state-of-the-art and prorgisranufacturing sectors with high
added value, for instance mechanical engineerinth®energy sector;

- supporting goods and services with high added valpencreasing the innovation
potential of the science and research sector ankiter integration with the industry
based on a comprehensive research strategy fordhstry;



- reducing the energy and raw-material consumptich@ieconomy;

- creating conditions for efficient, rational and &uisable use of local non-renewable
resources such as magnesite;

- minimising negative environmental impacts of manotifeing.
Energy

In the energy sector, the Government will follow aqpthe Energy security strategy of 2008.
This is a key factor influencing all sectors of thetional economy and the functioning of the
entire society. Energy security constitutes angrakepart of strategic security.

The Government regards sufficient energy secuoitytfe economy and an undisrupted life in
households as one of the critical elements of dweirty of the state. The Government will
thus foster the development of a new energy arcite based on the single energy policy of
the EU. The Government will create conditions felf-sufficiency and export capacities in
electricity production, an optimal energy mix, wamphasis on low-carbon technologies and
increased energy efficiency. Given its geograpboation, the Slovak Republic could become
an important link in providing energy stability notly in its territory, but also for the EU.
The Government will speed up the preparationsHerdonstruction of a new nuclear site in
the area of Jaslovské Bohunice and will use altibdgies to speed up the completion of the
3 and 4" unit of the nuclear power plant in Mochovce. Thaimrpriority of the Government
(in the nuclear energy sector) will be to attaighhsecurity standards for all nuclear facilities.

The Government will enhance the security of sugpdied independence from a sole supplier,
thus improving the competitive environment by irsieely developing links with gas
networks, including the use of LNG and links witkeatric grids in the neighbouring
countries.

It will further strive toimprove the quality of energy services and suppijedds in order for
every customer to be provided with electricity, gad water as requested and at fair prices.

When implementing measures from the EU’s Third BpdPackage, the Government will
first and foremost take into account the economierests of the Slovak Republic, the
protection of vulnerable customers, and the figjdiast energy poverty. Furthermore, it will
update the state energy policy with emphasis omsseborder cooperation in the Central
European area.

In the sector of energy and network industries, @mwernment will mitigate the negative
impact of opaque and misguided privatisation ineorfibr natural monopolies to have less
room to abuse their dominant position. The impletaggon of the liberalisation measures
within the Third Energy Package will significantlgxtend the powers of the state in
overseeing regulated entities, in addition to fostethe development of competition and
transparency of the energy market in Slovakia.

The Government will create conditions to ensuretabls, predictable and transparent
regulatory framework in order to maintain compeéihess of industry and preserve
manufacturing production and employment. At the eséime, it will create conditions for the
Regulatory Office for Network Industries to havee thelevant tools to review the cost
structures of regulated entities and guaranteedginlation and reductions in network fees.

In the area of renewable energy, the Governmentoptimise the energy mix and increase
the use of local energy potential, including thenstcuction of hydro power plants and
biomass power plants, in order to create new jolgs atain positive synergies in regional
development, agriculture, energy security and emwirental impacts. As regards the use of



renewable energy resources, the Government widl tato account their impact on the end-
user price of electricity, as well as on the sagwand stability of the electricity grid.

The Government will support a rational use of logaérgy raw materials in order to reduce
dependence on imports. It will create incentivesawee energy.

Construction sector

In the construction sector, the economic policythed Government will focus on supporting
economic development by means of a timely and bigdlity preparation of construction
projects, especially in transport infrastructurepusing construction, environmental
infrastructure, and in repair and renovation ofltbeasing stock.

The Government deems it necessary to create conslifor the construction sector to attain
such standards that will make Slovak companies etithe both locally and on EU markets.
As the construction sector develops, the overdlime of housing construction will grow in

order to improve citizens’ access to adequate hgusihe Government will support the
construction of national and regional transport tewhnical infrastructure. In order to spend
public funds more efficiently, and to implement theost important strategic projects
smoothly and rationally, the Government will ensooatinuity between the preparation and
implementation phases of projects.

The Government will create conditions for the emtfyrivate capital into the construction of
rental apartments. It will consider the possibibfysupporting affordable and energy efficient
buildings and housing. It will focus on revitaligirhousing estates, improving the housing
environment and enhancing the quality of life itles and villages.

The new building and construction law, which thev@oment will propose, will significantly
reduce and simplify the administrative requiremdnotsthe approval of construction plans
and projects and will set deadlines for competemhaities of state administration to issue
decisions in the building and land-use permit peoaggs. This will prevent arbitrary deferral
of decisions and the cumbersome handling of busldequests by the building authorities.
The Government will propose stricter sanctioningchamisms for breaches of the law, in
particular in relation to unauthorised buildingsdawill prohibit their ex-post approval if they
are in breach of the zoning plan.

The conditions for the drawing up of zoning plangl wclude the principle of flood
prevention, landslides and other undesired geodiynaracesses.

The Government will create conditions for the u$dogsal raw materials in construction
projects, will support “green” mining, recycling ajravel, and production of “green”
construction products (“green” buildings).

The Government will propose long-term energy savargets and their regular evaluation,
taking into account the economic capacities ofSlwak Republic.

Agriculture

The Government will support rural development angrovement in the living conditions of
the rural population. Agriculture is a compreheassystem with a joint state strategy for
agriculture, food industry, forestry and the doweain wood-processing industry. It is
equally important from the perspective of econoand social policies. The support of rural
development and efficient landscape managementiresqthe integration of all critical

activities into one functioning system. The Goveemtiwill also focus on the support of all
other positive externalities in the agro-food sectocluding the maintenance of cultural



landscape, protection and development of the emwiemt, and acceleration of the
development of rural economy.

The Government will respect the programming documest the EU, focusing on the
promotion of economic growth and economic perforogaim agriculture and forestry while
respecting the principle of balance between ecoa@nd environmentally-friendly farming.
This is a precondition for the sustainable develepiof a social market economy in rural
areas.

When negotiating the reform of the EU Common Adtimal Policyfor the period of 2014-
2020, the Government will do its utmost in the dexi-making process of EU bodies to
achieve non-discriminatory conditions for our farmé terms of support funds and other
instruments available within the framework of suppo farmers.

In this respect, the Government will push for thremification of the cross-compliance rules
and an overall simplification of the Common Agricul Policy. The Government will adopt
only such national rules and regulations applicabllmcal producers of basic foodstuffs that
do not go beyond the framework of harmonised Elslaton.

In accordance with the rules of the Common Agrioalk Policy, the Government will

intensify its support to sectors that may creabss jon particular animal husbandry, fruit and
vegetable farming, and viticulture, but also thedandustry. Particular support will be
provided to livestock farming and sheep farming l@ss favoured mountainous and
submontane areas.

The Government will support the drafting of measuedated to the adaptation of farming to
climate change, using such farming methods thaease water retention in the countryside,
and prepare an effective policy to maintain andettgy hydro-melioration facilities (irrigation
and drainage).

The Government will support economical use of famdl resources, create conditions to
protect farmland against unjustified use for nomriag purposes, and consider the use of
appropriate mechanisms for the purchase of lanthfarers.

The Government will create conditions to speedhgdettlement and consolidation of land
ownership rights in order to guarantee efficiene wé farmland and forest land by the
respective owners. It will speed up the processetifing restitution claims.

Among the measures adopted to enhance Slovakifsusgciency in terms of basic
foodstuffs and food security, the Government wilpgort the renewal and modernisation of
the local food industry, where primary producersyrhald a stake, significantly contributing
to employment, creation of added value and an as&@@ share of local products in shops. At
the same time, it will support higher standards doedter organisation of inspection
authorities in the food sector in order to thordygipply and inspect the application of the
national and European standards applicable towdtyrial and food production.

In agricultural and food production, the Governmeilt promote the pre-processing and final

processing of products of local origin, also by nmeeaf better promotion and sales support for
local foodstuffs. It will use all available econarand legal instruments to support the final
processing of products on farms and the sale shffeodstuffs by these holdings directly to

the end consumer.

The support for sustainable forest managementimilease the competitiveness of forestry.
The Government will create legal and economic dioh in order to compensate owners
and managers of forest assets for environmenta&icssr provided in general interest. In
increasing employment in the poorest regions of/&t@ that are predominantly covered by



forests, the Government will deploy various ecormamd legislative instruments to support
the development of the non-state forestry sectom adrategic partner of the state. The
Government considers forests to be strategic sisgets and thus guarantees that they may
not be privatised.

The Government will develop mechanisms for the detign of the system of forest
management, including a continued funding of foreahagement programme development,
and will adopt systemic measures related to thitutisnal setup for these activities.

The Government will support the reforestation eidaot used in farming and other degraded
non-forest areas, with a priority to reforestingdaexposed to an extreme risk of water
erosion and slope deformations. The goal is toggtdand against floods and create new jobs
in rural areas.

The Government will focus on the development of d4poocessing capacities, for wood is
the most important local, environmentally-friendlgd renewable resource for end-products.
The goal will be to create new jobs in rural araad increase the added value of goods made
of wood. Equal attention will be given to develgpian environmentally-friendly economy in
order to make a more efficient use of local rendevabsources, contribute to reducing the
environmental burden by reducing greenhouse gassens and improve social standards of
the population by enhancing the quality of the smwinent and by creating jobs. The
Government will support the development of bioladjicesources production in agriculture,
forestry and water management for the traditiomatg@ssing sectors of the food and wood
processing industry, but also for new sectors ofdwhnology, energy and chemical industry.

In the relevant science and research sector, theer@ment will support public-private
partnerships focused mainly on innovation in adtuee, food industry, and forestry.

Transport, post and telecommunications

The Government, aa government of certainties for citizemgll secure the development of
guality, accessible and integrated transport itfuature, competitive transportation services
that are user- and environmentally-friendly, enegfficient and safe. Its efforts will primarily
focus on the more robust development of the motprmetwork, compared to the current
situation, with the Government seeking to providdabced tender conditions in order to
avoid any unfinished sections and devastation adrdaime chain of business entities. The well
-proven form of PPP projects will be used for ghispose. A motorway connection between
Bratislava and KoSice remains a prerequisite to okeng regional disparities. The
Government will strengthen the role of inland watgys as part of the transport
infrastructure.

As regards the operation and development of aldss road network, the Government will
concentrate on accident-prone areas, critical statk bridges, and constructing city
municipality bypasses in order to reroute transitl address the insufficient transport
performance at selected crossroads. Technical womsliof 1st class roads will be improved
through financing their cyclical maintenance an@aies to meet the required standards,
primarily on roads of international importance (&ads) used in transit which do not run
along the existing motorways and expressways.

The Government will support construction and depedent of intelligent transport systems
and enhancing transport and traffic safety.



With respect to the fact that EU funds to be usedrinsport development, as currently set,
will probably not be spent in full by 2015, the @owment will introduce mechanisms to
ensure that these funds are used to the greatesbfmextent.

Discontinued construction of motorways goes hanbdand with discontinuing the
preparation of motorway construction projects. Taevernment will therefore make the
necessary effort to provide construction permitdvie aim of creating a sufficient pool of
projects. If necessary, the Government will recdasiadoption of a special regulation in
compliance with a finding of the Constitutional Coin order to speed up this vital process.

Delays in crucial motorway and expressway constaciprojects and railway system
modernisation projects are caused by extremelyrfeaged land ownership in Slovakia. The
Government will explore solutions used in other Edlntries and seek to find a definite
solution on how to substantially simplify the settlent of ownership titles to land for the
construction of transport infrastructure both foe state and the affected landowners.

Other Government priorities in this area includebgisation of the share of railway transport
in the transport market and preferential treatnm@npublic transport through maintaining
payments for transport services provided in thdipuiterest. The Government will reconcile
passenger railway transport and bus transport sy increasing their competitiveness,
culture of travel and safe operation of passengiway transport and intelligent transport
system solutions. It will also seek to reduce theber of uncontrolled railway crossings and
promote development of combined freight transpdtie Government will analyse the
possibilities of bringing in a strategic partnetthe state-owned freight rail transport operator
in order to reinforce its market position, impratgebusiness opportunities through synergies,
and acquire additional funds for its further depah@nt.

For the sake of sustainable development of airsprart services in compliance with the
European transportation policy and internationameotments, the Government will
encourage safety and security improvements irraisport and safety and protection of civil
aviation. The Government will create a system topsut air transport services provided in
the public interest. Further development of thetiBlava airport as the most important air
transport hub in Slovakia, and the developmentegfanal airports as tools to enhance and
facilitate regional development and tourism, arsoaimportant aspects of air transport
development in Slovakia.

The Government will also encourage development ari-motorised, especially bicycle,
transport.

The main ways to ensure the fulfilment of the afoeationed priorities will involve effective
spending of funds in the transport sector, multirse funding of transport infrastructure,
symmetrical development of individual types of spart, and protection of Slovakia's
interests in drafting relevant EU legislation. TBevernment thus intends to build up quality
and accessible transport infrastructure that aililitate social inclusion by connecting less
advanced regions and reinforce Slovakia’s inteonati competitive advantage by utilisation
of its geographical potential as a transit country.

The Government will ensure the drafting of a sedtstrategy on transport infrastructure
development until 2030. In the context of cohegiohcy beyond 2013, the Government will
ensure the preparation of a sectoral operatioradrpmme for the years 2014-2020 which
will reflect national priorities defined under ttransport infrastructure development strategy.



The Government will create conditions to merge amiggrate independent regulatory
authorities in road, rail, air and water transpas, well as in the construction, post and
telecommunications sectors. This will significantlgduce the number of budget-funded
organisations in the transport sector and the @izdministrative staff, which will result in
considerable savings in budgetary costs.

Other objectives under economic policy in the aremansport, post and telecommunications
will primarily include:
- liberalisation and enhanced functioning of the pbstarket through balanced market
and business conditions in the sector of postaices;

- balanced competition in the electronic communicetionarket and development of
accessible high-speed networks;

- extra attention paid to environmental impacts af thansport sector in strategic
decision-making.

Trade

In trade, the economic policy will concentrate on:

- implementation of all instruments under the comnitade policy; promotion of
Slovakia’s interests in the EU and the World Trd@ganization (WTO); market
protection in compliance with applicable rules; aneasures to reinforce competitive
production in the territory of the Slovak Republic;

- aligning Slovakia’'s national legislation with thait the European Union applicable in
the area of consumer protection and the mechanisntdllective enforcement of
consumer rights;

- advocating measures at the European level to prévermbuse of the economic power
of chain store operators;

- improving coordination of market surveillance arssessment of the situation on the
internal market, including price monitoring;

- consumer education and awareness-raising;

- preparation of a Consumer Code to remove fragmentatf the existing consumer
protection laws.

Tourism industry

The economic policy objective in tourism will invel increasing the competitiveness of the
tourism industry while fully utilising its potentian order to remove regional disparities and
generate new job opportunities. To achieve thieabje, it will be necessary to:

- review institutional structures in the managementl &oordination of activities
performed by entities responsible for the develapnoé tourism at all levels;

- prepare a new strategy to revive the tourism ingugtnprove its quality and boost
competitiveness;

- encourage better utilisation of Slovakia’'s potdntigdourism;

- increase the effectiveness and transparency inugleeof public funds to support
development of the tourism industry, including tgh a more effective use of EU
funds;



- insist consistently on the observance of moralethétal principles in the area of trade
policy;
- consider introducing active tourism support prograes for airports and air carriers in

order to provide direct support to the developmehtair transport and facilitate
aviation industry development also as part of theism industry.

Services

Under its economic policy, the Government will ¢eseonditions to step up the development
of services as an important sector to generate jobs: Its goal is to extend, considerably
improve and make affordable the entire portfoliosefvices for the wider population, older
people in particular.

The Government will promote formation of the sol@alsilver economy as a segment of the
national economy that serves the needs of oldeplpeor that part of this segment which
produces assets and services intended primarilyifier age groups - seniors.

The Government will increase the share of educattated services, as well as that of
healthcare and social services, through appropoig@nisation and management of the entire
system of the provision of services and througirciefiit division of labour between public
and private service providers.

The Government will encourage creating conditioas the development of knowledge-
intensive services for enterprises.

Boosting economic development using resources frofuropean Union funds

In connection with the fulfilment of strategic objees under the cohesion policy, the
Government desires to achieve a higher degreemfergence towards the EU-15 in terms of
economic performance. It will concentrate on thelementation of changes to enhance
Slovakia’s competitiveness and improve the qualftife. It considers crucial to accomplish

the strategic objective set under the Nationalt&gia Reference Framework of the Slovak
Republic for 2007-2013, with key areas in this szspncluding the objectives laid down for

infrastructure development and accessibility toioeg, a knowledge-based economy and
human resources.

As regards the implementation of assistance anpostifrom EU funds, the Government will
create all the necessary conditions to facilitateareffective coordination of cohesion and
agricultural policies, with a focus on the use oferventions in support of employment
sustainability and generation of new jobs. It wdksign measures that will contribute to
mitigating the adverse effects of the global ecolarisis on employment.

The Government will ensure processes and procedavesrds a real and efficient use of
funds allocated under operational programmes byetigk of the 2007-2013 programming
period, in compliance with their objectives andopty areas. It will promote the common

line of action defined under the EU Cohesion Pobeyond 2013. The main priority areas
with respect to sustainable growth and employmethe implementation of the Europe 2020
strategy will include creating measurable values daging growth on knowledge and

innovation, empowering people in inclusive socetath high employment, and creating a
competitive and greener economy that uses resources effective and sustainable manner.
In this context, the Government will provide comalis to draw up the next generation of



operational programmes complying with the condgi@md gaols of the Common Strategic
Framework 2014-2020, building on the experiencealbfaid recipients in the previous
programming periods.

Environmental protection

The Government considers achieving and maintaihighg quality of the environment, with
the protection and rational utilisation of naturesources while respecting the principles of
sustainable development to be of utmost nationat@m to the Slovak Republic.

A crucial and decisive instrument to ensure suatden development is to concentrate
economic efforts on consistent production whichinsbalance with social as well as
environmental demands of society. The Governmernt pay special attention to the
utilisation of available work force in regions witlunderdeveloped environmental
infrastructure.

The underlying priorities of the Government's eowmental policy will include
implementation of programmes to prevent climatengeaand mitigate its consequence as
part of the measures adopted under the climateggnesickage by providing necessary
organisational, economic, legislative and institnél conditions.

In order to preserve the indispensable asset oStheak Republic in the form of its high-
guality sources of water, and to minimise the n$Klooding in the upper sections of water
courses, the Government will create conditions rabée the granting of financial support
from EU funds to municipalities with populationslets than 2,000. Increased attention will
also be given to municipalities located in protdcteater management areas and measures to
protect water sources will be introduced. In theaaof flood prevention, the Government will
encourage consistent implementation of efficieabdl-prevention measures and programmes
to reinforce the landscape’s ability to retain wdig all available ecological and technical
means, including through construction of hydropowtants as an integral part of water
course management.

Increased attention will be given to the protectadnand improvements in the quality of
water, their optimum utilisation and protection iaga their harmful effects. Equally so,
attention will be paid to the protection and ra#ibrutilisation of mineral, healing and
geothermal groundwater.

The Government will concentrate on optimising tpatgl arrangement and functional use of
the landscape, as well as on the protection ofrabtéund cultural heritage. For this purpose, it
will propose a new landscape management systemillltsupport the development of a
uniform environmental monitoring and informatiorstam, environmental awareness-raising
among the people, and provision of information altbe environmental situation.

An emphasis will also be placed on ensuring thécsemt quantity and quality of water for
public and environmental services and businessiaes.

The Government will support rehabilitation of lahdes and prevention of geological
hazards. It will take measures to remove environtaleburdens and to encourage the
purposeful use of reclaimed lands with an emphglsised on the reduction of uptakes of
agricultural land.



In order to reduce the volume of air pollutante tBovernment will introduce supporting
instruments to reduce the volume of emissions predby the industry and energy sectors
and mobile sources, and to encourage the use e¢ihosion motor vehicles.

The Government will adjust the rules applicable wiaste management, including by

encouraging separate waste collection to also dechextile wastes, and development of
waste processing capacities, in particular thos¢ tise the best available waste recycling
technologies to produce finished goods. It will pidmeasures to encourage the promotion of
goods made of recycled materials.

The Government will pay special attention to thioreal use of domestic raw materials and
the support to enterprises which mine and proces®serals using the best available
technologies with a minimum impact on the environtmeA prerequisite to eliminating

environmental risks will be the supervision and itaing of environmental safety and
environmental condition of buildings, facilitiescaproducts. The Government will promote
an environment-friendly use of the landscape.

The Government will prepare new rules on the emwirental protection and reassess the
existing network of protected areas in compliandi witernational commitments, and will
restore and ensure the zoning of protected areasdar to complete a uniform national and
international system of protected areas at varimwels while respecting the current
conditions and demands on sustainable regionallal@went, including national parks and
the European Natura 2000 network of protected aréhs Government will prepare a
package of instruments to address compensatiore$trictions faced by the owners of land
in protected areas under the applicable natureegion rules, as well as due to the
implementation of programmes of care of protectedswith respect to all aspects of human
activities.

The development of social and economic activitiestmespect and support preservation of
the existing historical, cultural and natural vaes a key prerequisite to the development of
ecotourism and ecotravel. The Government will pramdhe development of an
environmental awareness-raising and regulated simumdustry, which will require further
development in infrastructure taking into accoum fprotection of nature and landscape,
extension of the network of educational trails, ggatis, information and training facilities.

The Government will more considerably encouragevidies by municipalities, business
operators and non-governmental organisations tawvidnel recovery and rehabilitation of the
damaged environment and the protection and resaii@din of ecosystems in areas exposed to
environmental burdens, as well as in protectedsaneaorder to improve the provision of
ecosystem services as non-productive functiongot@tural, forestry and urban landscape.
It will also speed up the implementation of a pesgme favouring residential housing
construction and amenities development in builtidpan areas and manufacturing facilities
built on reclaimed sites in order to gradually grae them into a well-arranged, valuable,
aesthetic and cultural urban and rural landscajpegawith completion of environmental
infrastructure.

In consultations with the representatives of to@wnd municipalities, and in cooperation with
the Association of Towns and Communities of SlosalMOS) and other partners, the
Government will reconsider the fulfilment of the nomitments the Slovak Republic
undertook under the Treaty of Accession to the EA008), especially in the area of
environmental infrastructure and completion of camal waste water drainage and



purification facilities, in order to considerablgduce the current high rate of construction
works in progress.



4. ROLE OF THE STATE AND PUBLIC SECTOR

Electoral system

The Government will initiate discussion on the nezdhange the existing electoral systems
for individual types of elections and, subject gge®ment by relevant political stakeholders,
will propose their modification. It will seek to iy the underlying concepts in the applicable
election laws and introduce uniform terminologwnsparent rules for election campaigns,
and consistent control of funds spent on campaggibiy entities running for the election,
including their public control.

A broad public discussion is also required to ressshe existing system of financing of
political parties in order to introduce more acterand transparent rules of their financing,
identification of their donors and sponsors, andbliou disclosure of their financial
information. Legislative changes will result in reaffective control procedures and rules, as
well as in the increased responsibility of représives of political parties for their
transparent financing, which the Slovak Republicalso required to ensure under its
international commitments. The Government will eéxplpossibilities to establish permanent
electoral authorities to perform an independentsigat of the financing of political parties,
and propose effective penalties for violationsletgon rules.

Exercise of public authority

The Government's objective is to optimise the raé the state in eliminating the
consequences of the crisis and creating appropaatditions aimed at improving the quality
of life in Slovakia. The state and public auth@stimust maintain in good order all socially
significant functions of the public sector thateatf the life of the people and society as a
whole. They must identify any imbalanced processetsrestore their balance primarily with
respect to disruptions caused by global development

The problems caused by the financial and econommétsccontinue to send economic and
social tremors across the international commuiigpecially, as this is not a standard cyclical
or structural crisis, but rather a crisis of valupsorities, global polarisation and global
consumption.

The state must primarily eliminate any adverse resle and internal phenomena and
processes, while effectively safeguarding economierests and guaranteeing national
defence, safety and protection of citizens’ lived &ealth, public order, social certainties and
public services.

The Government will propose reinforcing the contestbpe and intensity of interventions
of the state whose functions have recently beeppiraporiately undermined. It is necessary
to redefine the scope of state interventions andnéplaceable role in overcoming the crisis
and addressing problems that are typical of theénméug of the 2% century. Conditions
will thus be created to shift towards a moderneaysbof governance in compliance with the
fundamental values and goals of the EU.

The Government will introduce a more comprehensawel systematic approach to the
performance of certain state functions. They inejud particular:

- the economic function of the state in the markeneay;



- the function of organising and managing structtekdtions within society;

- the function of creating political, legal and ecomno conditions to encourage the
development of individual spheres in the life ofisty;

- the function of ensuring respect for the law andnlbating organised crime and
corruption.

These functions must be performed in a balancedraaréiet-conform manner so as to create
conditions for a better quality of life for citizen

Important areas for state interventions:
- guaranteeing the functioning of a state governethéyule of law;

- bringing the state closer to the citizen, includpaiicy- and decision-making activities
of EU institutions;

- creating conditions conducive to doing business;

- making the public sector more effective with thenaof making public finance
sustainable, while pursuing an efficient social@gl

- strengthening the role of the state with respeacbgbmal public consumption as a
factor of a permanently sustainable growth;

- reinforcing a comprehensive perception of individi@nponents of security;

- while respecting the key role of trade unions angleyers’ associations, changing
the way in which social dialogue is conducted amgaging intellectual circles,
churches and religious communities in decision-mgkprocesses of importance to
society;

- supporting active dialogue with civil society anepresentatives of the non-profit
sector, including its multisource financing andiundual donorship, as well as the
development of volunteerism.

Strategic dimension of governance

During the entire transition process, the Slovakubdiic was unable to break free from the
problems caused by an absolute underestimationowg-term projections, trends and
decisions. The solution is to improve our ability respond to changes in an appropriate
manner and accordingly adjust the goals pursuedsbgiety, knowledge tools and
management methods.

The Government emphasises the need for a stratiigiension of governance, creating

conditions for the preparation of development ptigms, prioritisation and development of

strategic governance to become permanent compopoérite functioning of the state and

public dialogue. Efficient preparation of high-gitsalisions and strategies is a prerequisite to
accomplishing this objective. This is in keepingthwithe requirements of the European
Commission on application of strategic planning prajramming.

The Government expresses political support to egrat governance as the underlying
condition for the application of this concept. Wiefer an environment of political stability
and strong and stable government that concentnatesn a large number of operative tasks,
but rather on strategic, systemic and effectivekwor



The Government deems it necessary to build up steecapacities focused on research into
the future of the country. It will also considetadishing a centre for strategic management
at the Cabinet level. The Government will graduatiplement a system of strategic planning
and management in state administration and entufimkage to the system of financing. It
will make sure that sectoral strategies and coscayg interrelated in terms of their substance,
scope and time. It will also encourage better irgegn of these documents into the strategic
objectives pursued by local and regional governmetit will intensify involvement of
scientific capacities (universities in particulan) strategic activities of state administration
authorities.

It is absolutely necessary to accentuate the ne@ugrove the coordination of policies and
better link social, economic and environmental oloyes and policies for their
accomplishment.

The Government will continue to work on a comprednem strategic orientation for the
country, building on Slovakia’s scientific potemtia

State and the economy

The consequences of the global financial and ecanaensis have effectively defied the
laissez-fairapproach which overemphasises the role of the ehamkd downplays the role of
the state in the economy. This automatically rexpua more comprehensive view of the role
of the national economy on a nationwide level.

The Government places emphasis on a truly compsaheeconomic policy, better use of a
systematic approach and measures focused on theéircatmon of economic policy, especially
with respect to improving conditions for the opematof the key performance factors of the
national economy. The same also holds true witlpe@sto addressing the issues of
sustainable economic growth, including consolidataf the labour market and boosting
employment. All these measures are market-conform.

The Government underscores the need to ensurettgrity of Slovakia’s economic, social
and environmental development. To that end, thex@oic functions of the state in the
market economy need to be reinforced.

The Government considers the continued buildinga dfalanced market environment and
reconciliation of public and private interests, lghjuaranteeing social justice, a prerequisite
to social and economic prosperity and welfare.

Importance of the public sector

The Government is fully aware of the fact that Skia needs a proper public sector as a
product of the state’s public policy, which prowddigh-quality and well-functioning
educational, healthcare and social security systarosigh the effective management and use
of public funds. Only a well-functioning and efiit public sector is capable of supporting
the qualitative development of society, ensuringiadoand economic equilibrium, and
providing life’s certainties to citizens.

Depending on the nature and urgency of the issuemad, the Government will forthwith

embark on reforms in the educational, healthcack smtial security systems. An emphasis
will be placed on improving their effectiveness apality, while respecting the possibilities
determined by the long-term sustainability of paldinances. In doing so, the Government



will focus on better accommodation of citizens’ deend the needs of a knowledge-based
society as it continues to develop.

Tasks of public administration

Modernisation and efficient performance of publitranistration are essential to making the
necessary changes that will substantially imprd#ecgve functioning of the state in all its
dimensions.

The general objective of the Government in the rgameent of public administration is to
improve the quality of public administration erdgi and public services in order to boost
Slovakia’s social and economic development and avprthe quality of life of its citizens.
The pillars on which this objective will be builbdlude economisation, information and
personal development across all structures anll lavals of public administration.

The citizens and satisfaction of their needs masttithe centre of attention in organising the
way in which public administration works. At thersatime, the public administration system
needs to be made more transparent for citizendliagahem to adequately and reasonably
participate in its decision-making and control.idtimportant that they be able to have a
majority of their needs accommodated at a singtgamb point, in keeping with the principle
“‘information should move around, not the citizen”.

In order to accomplish the aforementioned objestivteis essential to systematically improve
the legislative framework governing public admirasibn. Its implementation in practice
should not place a disproportionate bureaucratiddyuon citizens, nor should it complicate
the workflow and procedures in public administrateuthorities. The legal system and law
enforcement authorities must be more vigorous ppeessing the negative phenomena that
have long prevailed in the social and economic sphe

The Government will gradually implement a systenstoategic planning and management in
state administration and ensure its interconnectitim the system of financing.

The Government will propose legislative measurescteate a new structure of state
administration authorities at the local level, #&y principle of which will be integration of

the competences of the so-called specialised athtenistration into a single state authority
headed by an official appointed by the Governmeéhis structure will preserve professional
and personnel management and responsibility ofcti@ral government over individual

sectors. The goal of the single state administnasiothority is to simplify communication

between citizens and state administration and; austhucture complies with the principles of
transparency, responsibility for decision-makingpgasses, effective spending of public
funds, and effective control. Citizens and busiasswill then be able to handle their
administrative formalities through a single servipeint, or a “one-stop-shop”. The

Government will also analyse the cases in whiclm sniegration has not proved effective.

Economisation in public administration will be bdsen reviewing the cost-effectiveness of
individual products and/or activities delivered pyblic administration. This analysis will

also serve as a starting point for the streamliramgl centralisation of the state assets
management system. The measures taken by the Guoaet;ncoupled with streamlined

management structures of state administrationeatdtal level, will make the management
more effective and enable the deployment of frggdhuman resources to strengthen
professional performance so that a reduction innimmber of employees in order to save



public funds is not the only outcome of econom@atin public administration. The
Government will encourage professional training adlcation of public servants and
introduce such admission rules and criteria thdltbwing the quality of testing the applicants’
professional qualification to a higher level. A fonm system of human resources
management in public administration will be gratijuainplemented in the management
processes of the Government.

The Government is determined to considerably stliearthe structure of central government
authorities. The Government will carry out an irptitecost analysis on decision-making and
managing activities of these authorities, includthg state assets management, in order to
enhance the effectiveness of all ongoing procesSabsequently, the Government will
propose measures to simplify the structure of ekérgovernment authorities in order to
remove their existing fragmentation and any duplithat may exist in the performance of
their tasks.

Under the ongoing implementation of the “MunicipAldministration Modernisation

Concept”, the Government will support the buildio§ a network of “Joint Municipal

Offices” and ensure they are equipped with highliguanformation and communication

technologies. They should constitute a basic nétwfor “citizen to government”

communication at the local level. At the same tittey would contribute to a streamlined
and improved performance of local government aitivi

The Government will engage in a permanent dialogiile local government authorities in
order to find ways to improve the quality of theerformance and will use the results of a
comprehensive public administration audit to maBerapriate suggestions. Several years of
experience with the transfer of competencies fremtral to local government have revealed a
number of drawbacks in the existing system. Irrepe of the level of government audited,
the underlying criterion will be the quality of seres delivered to citizens and businesses,
effective spending of public funds, and professiisnaand transparency in the performance
of public administration tasks. The Government aers it necessary that local government
officials be represented on its advisory bodies.

The Government will enhance the transparency stdad# public administration and public
access to information available to public admiaistm by, for example, extending the
functionalities of publicly accessible databasesshsas the Cadastral Portal, the Business
Register and the Central Register of Contracts. Gogernment will intensively use the
data.gov.sk open data portal in order to facilitaigblic access to information. The
Government will propose amendments to the Act aeF&ccess to Information in order to
remove, while preserving the existing standardhefright to information, the shortcomings
that prevent both the effective access to inforomatand the effective work of public
administration authorities.

Persistent unlawful activities must not go unnaticgithout an adequate response by the
state. The Government will propose measures untéchwsome of the benefits and other
payments by the state will not be provided to pessavolved in unlawful activities, or they
will be provided in alternative forms.

The Government will consistently enforce preventinel repressive anti-corruption measures
in order to minimise the number of corruption ogpoities and to put an effective
sanctioning system in place. It will make sure ttte¢ quality of state registers and the



activities of supervising institutions improve tbgerall business environment and, at the
same time, creating conditions to increase pukhemnues.

The Government will propose legislative measuresnisance the information value of asset
declarations submitted by public officials.

The Government will make sure that the competerthaaities pay more attention to
removing the omnipresent shortcomings and serioagative phenomena in public
procurement processes at all levels of governmiémnt.this purpose, an electronic public
procurement system will be put in place and grdguagntralised, in order to prevent the
circumvention and manipulation of public tender©ieTGovernment will simultaneously
propose changes in public procurement to makeaitspparent and simple on the one hand,
while sufficiently flexible on the other.

The Government will review legislative, substantigsed financial aspects of all non-
transparent contracts concluded in the past, wilew to streamlining activities performed
by public authorities. The Government will adopmystematic solution for the compensation
of damage caused by the conduct of public autlesriffhe courts currently apply inconsistent
approach to proceedings concerning actions for dasjaas illustrated by conflicting court
decisions, and unforeseeable criteria for detertiminaf the amount of non-material damage.

The Government will create conditions for a morfeatfve recovery of claims by the state in
order to secure their uniform and centralised recpvThe Government will also introduce a
central management system for immovable statesagsetder to enhance their effective use,
remove existing duplicity and improve the cost-efifeeness and cost-efficiency of future
investments and maintenance. The Government wilpgse the establishment of an
independent Central Construction Supervision Adthao supervise and monitor the quality
of construction projects delivered for the pubkct®r. The most important information about
immovable property owned or used by the statelwlpublicly available.

eGovernment

The Government’s strategic objective is to buildfuipy functioning e-Government services,

which involves the comprehensive and effective tiigiion of administrative, decision-

making and management processes, as well as poa&yag across all sectors and forms of
government.

The Government will use e-Government functionaitiend the possibilities offered by
information and communication technologies to coesably improve the quality of public
administration services. It will take measures tmpdify and speed up communication
between citizens and all levels of government thhouenhanced automation of
communication by means of advanced information @mmunication technologies. It will
speed up the handling of administrative formalitesl reduce the administrative burden on
citizens and businesses through electronic servicetuding by building a network of
integrated one-stop-shops.

In the implementation of the Information Societpjpcts, the Government will consistently
follow the principles of public-oriented services line with the National Concept of
eGovernment in order to minimise the number ofenspn visits in various authorities, while
providing as many services in one place as possible



The crisis caused by the collapse of the tax in&diom system must be resolved both
expeditiously and systemically. The Government stifibilise the situation so that the proper
functioning of the state is not put at risk, andgmse and implement a solution to ensure that
permanent and sustainable information and commtioicéechnologies serve not only the
employees of the financial administration, butcetizens.

Justice

The Government, ags government of certainties for citizengnderstands that further
development of society is not possible without ipgtia flexible law-making system in place
that responds to changes swiftly. The legal systamst not only be able to respond to, but
also foresee the development of society, its istereconcerns and needs. However, it must
also remain stable and guarantee the optimum degriesgal certainty, since any change in
applicable laws affects the day-to-day lives ofividlials and the entire society.

The Government will reinforce the links between theonomic, social, environmental,
scientific and technical development forecasts, deeision-making on measures taken to
tackle fundamental economic, social, interior amekign policy issues, and the development
of a comprehensive vision of the objectively neaggsegislative changes. It will encourage
the adoption of measures to restore confidencdenrtile of law and create conditions to
enhance the quality and stability of the legal eystThis is a prerequisite to improving the
quality of decision-making by courts and other pulduthorities, ensuring the effective
protection of fundamental rights and freedoms, muprg enforcement of rights, removing
delays in proceedings, and ensuring the developar@hprosperity of the state and society.

Any important changes will be preceded by a diadogliequals, involving all stakeholders,
social partners, professionals and general pubhcjuding through participation of
representatives of social partners in the actwitiethe Government’s Legislative Council.

In order to avoid the misuse of fast-track legisatprocedures, the Government will
introduce more stringent rules on law-making.

The judiciary

The Government will draw up a new strategy for skebilisation and modernisation of the
judicial system to serve as a basis for the adoptioa new law. At the same time, it will
reassess the changes made in the judicial systéme years 2010-2011 in order to make sure
that all laws and regulations governing the judiciare in full compliance with the
Constitution of the Slovak Republic and recommeiodatissued by international institutions.

All fundamental changes in the judicial system v implemented by the Government in
consultation with relevant stakeholders, professiororganisations of judges, and
representatives of the scientific and academic conityl

The Government will create legislative, organisadip personnel, material and technical
conditions to:
- restore confidence in the judiciary and provide public with information on the
overall performance of the courts;
- ensure the right of everyone to an independenirapdrtial trial;
- improve enforcement of rights;
- stabilise the judiciary - in institutional and pemsel terms;



- ensure the proper functioning of the judiciary;
- ensure smooth and dignified judicial proceedings @iminate delays in proceedings.

In order to make the judicial system more effectittee Government will adopt systemic
measures to reinforce the citizens’ right to timglgticial decisions, in particular through a
substantial revision of the Code of Civil JudidPabcedure.

Efforts to introduce electronic services in the kvaf courts will be stepped up for the
convenience of parties to the proceedings. The dtiniof Justice will carefully consider the
project for electronic service of court decisiongrtandatory data boxes in order to restrict the
room for obstruction, while ensuring appropriatetpction of the procedural rights of all
parties to the proceedings.

The Government will consolidate activities of then@e for Legal Aid.

The Government will improve conditions ensuring tinedependence of judges in their
decision-making: both their independence from otir@nches of the government and their
independence from court management and admin@tratdodies. The judiciary itself must

hold to account judges for their ethical or profesal failures. With respect to the protection
of the independence of judges in decision-making &m statutory regulations on the

accountability for their failures, the Governmenl wraw on the recommendations made by
international institutions (the Venice Commissitime International Association of Judges),
international best practices and consultations wnétonal organisations of judges.

Through specifically targeted changes in the crahlaw policy, the Government will seek to
ensure effective and prompt prosecution of crinmesrder to reinforce the authority of the
courts and whittle down the room for obstructionsthee accused. Any revision of criminal
sanctions will be preceded by an in-depth staib@malysis of the sentences handed down
and the crime development. In analysing the pdggisi to improve situation in the prison
system, the Ministry of Justice will pay speciateation to the possibility of imposing
alternative penalties.

The Government considers it important to prepaves lavhich will create more favourable
conditions for free and safe business, remove adtrative barriers, and protect consumers.

The Government will redefine the scope for stateerirentions in the area of family
protection.

In order to accomplish its priorities, the Govermtneill provide conditions for high-quality
performance of the judicial functions and, in amditto the measures already described, it
will:
- adopt measures designed to provide more informatothe public about court
activities;
- improve the premises, subject to budgetary comggaiof those courts which are
considerably undersized in terms of space;

- review the existing system of assessment of judgethat it objectively reflects their
performance and quality of their decision-makinghwthe objective of bringing the
judicial profession up to the highest professimtahdard;

- adopt anti-corruption measures and, in particuidat,up a permanent hotline where
anyone can report corruption practices of judges aourt employees, adopt



legislative measures to evaluate reports of cowoppractices and the filing of
criminal complaints and petitions to initiate dgeary proceedings, and will also
propose further necessary measures;

reintroduce the concept of judicial candidatedteg the rules for candidates’ practice
and adopt effective measures for proper profeskiwaiming for the performance of
judicial profession;

consider measures to stabilise court administratiagarms of staffing;

analyse and implement measures to facilitate tpgerenforcement of claims secured
by a pledge and a proper conduct of voluntary anstiand prevent their misuse;

make the ownership of real estate in the SlovakuBlkp more transparent through
publicly accessible services, also in the interebfwoperty owners’ protection;

strengthen the status of victims in criminal pratiegs;

further ensure consistent harmonisation and adprstrof the national criminal laws
to the legal acts of the EU, and in compliance w&lovakia's international
commitments;

assess the effectiveness of the applicable Pende Gmd the Code of Criminal
Procedure and propose solutions to remove outstgndieficiencies in their
application;

pay increased attention to the issues of criminpbogd crime prevention.

Prosecution service

The Government will reassess the legislative chamgade to the position and competences
of the prosecution service in 2011, which allow ftarect and indirect interventions of the
executive branch in the activities of the prosecuygeneral and other prosecutors. Adopted
legislative measures will guarantee the indepengesition of the prosecution service in the
Slovak Republic. In line with the recommendationd aonclusions adopted by the European
Commission for Democracy through Law, also knowntles Venice Commission, in the
Report on European Standards as Regards the Indkspan of the Judicial System, the
Government will reinforce the functional autononfytlee prosecutor general.

The Government will support the adoption of sugidiative changes which:

will introduce and guarantee the independent pmosif the prosecution service
within the system of state authorities;

will guarantee the functional autonomy of the pooger general in the performance of
his office;

will modernise the existing law as regards the aomay of the prosecution service,
which will gradually be linked with the public osght over the activities of the
prosecution service in keeping with the conclusioithe Venice Commissions;

will guarantee that prosecutors are appointed fioeofor an indefinite period of time,
and lay down procedures and reasons for the tetimmaf their office;

will guarantee the right for prosecutors at all disv to perform their duties
independently of other state authorities.

The Government will create legislative, organisadip personnel, material and technical
conditions to:



- restore confidence in the prosecution service aodige the public with information
on prosecutors’ overall performance;

- improve the effectiveness of performance of thesgcation service and ensure more
effective protection of the legally guaranteed tsgand interests of natural persons,
legal persons and the state;

- ensure smooth and dignified criminal proceedingd agliminate delays in
proceedings.

- improve enforcement of rights;

- extend the powers of the prosecution service fatosethe protection of property and
other rights of the state.

In order to accomplish its priorities, the Govermtnill provide conditions for high-quality
performance of the prosecution functions; in patég, it will:

- adopt measures to provide more information to thblip about activities of the
prosecution service;

- adopt anti-corruption measures and, in particuidat,up a permanent hotline where
anyone can report corruption practices of prosesuémd staff of the prosecution
service, adopt legislative measures to evaluatert®pf corruption practices and the
filing of criminal complaints and petitions to irte disciplinary proceedings, and will
also propose further necessary measures;

- preserve the concept of prosecutor candidatestetigthe rules of their practical
training and adopt effective measures for the prppafessional training for the office
of a prosecutor;

- propose that the prosecutor general be entitleiiletca complaint with a court for a
breach of law against an effective judicial deaisissued in criminal proceedings by
which the law has been breached or which has bssmed on the basis of an
erroneous procedure.

National order and security

Every country built on the principles of democraad rule of law protects its national order
and security as vital factors for the building oivall-ordered society, where unlawfulness is
replaced by respect for the law, and where livesjth, property, rights and freedoms of its
citizens are protected. It is of paramount imparéafor the Government to convince the
Slovak public through its deeds of the ability bé tstate to build a stable and well-ordered
society. The Government will encourage the policpdrform their official duties as a service
to the public on the one hand, and to be firm talsahose who break the law on the other.

The Government will do its best in order to sedheesafety and protection of individuals and
families and a peaceful life in municipalities andwns, following on its positive
achievements from the years 2006 to 2010. It wdce emphasis on reducing all types of
crime and on increasing the crime detection ralbe. fumber of police officers in local police
units will increase in view of the fact that a hégghnumber of officers on the streets
contributes to lower rates of crime and road teaditcidents. In this respect, the Government
will primarily reinforce the traffic police and st patrol police departments, as well as the
ranks of investigators. It will promote crime pratien as a crucial component in the
protection of lives, health and property of indivadis, especially by funding effective projects
under a subsidy policy.



The Government will implement measures to reinfdrght against corruption and serious
economic crimes, especially tax fraud, primarily dryhancing the effective performance of
specialised police departments. At the same titwei]lipropose new legislative measures and
provide technical equipment to considerably heldetecting and solving this type of crime,
which poses a severe threat to society. It wilinfagice the protection of corruption
whistleblowers, including through the adoption efwnlegislative measures.

The Government will retain an uncompromising statecany manifestations of extremism,
racism, intolerance, xenophobia, anti-Semitism aggdressive nationalism. It will primarily
concentrate on the systematic education and taioinelevant groups of professionals who
have a positive influence on the prevention ofaxism and racially motivated crime, on the
raising of legal awareness and information among teneral public, and on the
implementation of obligations arising under intémm@al treaties to combat extremism and
racially motivated crime. The Government will step its efforts to combat such dangerous
phenomena as computer crime and Internet abuselolmgy effective and advanced means
and methods, it will contribute to reinforcing cylsecurity within the European Union.

With respect to road traffic safety, the Governmantertakes to continue implementing
measures to reduce the number of people killedrgaced in car accidents and the number of
car accidents as such, to protect all polite arsgpaesible drivers, and to strongly fight
chronic traffic violators. It will also concentraten the free flow of traffic, which is a

prerequisite to safety and a reduction in car actidates.

The Government will seek to stabilise the systensamfial security for the members of the
police and other armed services so that they becs@id pillar of society and the social
prestige of their profession is reinforced. It vatintinue creating conditions for the provision
of religious services in the military forces of tBvak Republic.

The Government will ensure that the quality of pssional training of police officers is
enhanced through the application of the most reeepértise and scientific knowledge, and
will encourage linking scientific research with tipeactice of security services with the
maximum support from European Union programmes.

The Government will carry on with the modernisatioinsecurity services, especially by
replacing outdated technical equipment and gearecwhstructing buildings and premises of
the Police Corps and the Fire and Rescue Corpsg Usiropean Union funds to the largest
possible extent. When implementing innovation aratlemnisation programmes for security
services, the Government will seek cooperation wilbvak research and development
establishments and manufacturers operating inglegant sectors.

The Government will continue implementing all measunecessary for the adequate
protection of the Slovakia’s section of the Eurapéiion external border for the sake of
protection of the public order and national seguriff the Slovak Republic, bearing

responsibility for the common objectives of the &aeaan Union. It will actively participate in

the development of European Union policies to impratandards of protection on the
external border while, at the same time, faciliigtilegitimate travel by third-country

nationals. In the area of visa policy, the Govemnmeill primarily seek to ease visa

requirements for Slovak nationals, while preservemgd attaining reciprocal conditions
regarding visa regimes with third countries.



The Government will propose new legislation to ynih legal and organisational terms, all
components of crisis management, including civiedee and economic mobilisation. It will
adopt measures in order to complete the building foinctional Integrated Rescue System on
a par with the currently applicable European stethda

The Government will provide more massive supporthe cooperation of volunteer fire
squads to fully utilise the potential of thousanfisheir members who are ready to aid in the
protection of lives, health and property.

The Government will take measures to build up tleetrress of Mountain Rescue Service
members for search and rescue operations in mooRiregions, and create conditions to
improve the performance of rescue operations inntaos with a focus on the safety of both
the rescuers and those in need of rescue. The @uoeat will create conditions for the
performance of supervisory and preventive actiongnountainous areas with the aim of
reducing injury rates and improving the qualityre§cue services delivered in mountainous
areas and ski resorts.

The Government will prepare changes in the funatigrand management of intelligence
services in order to avoid confidential informatieaks and boost confidence in intelligence
agencies. The Government will propose the mergenilifary intelligence services and more
effective supervisory and control mechanisms oméglligence services and other agencies
operating under a similar regime.

Armed forces

The Government, ag government of certainties for citizeregnsiders national defence one
of the essential and irreplaceable functions ofstlage. It will take a comprehensive approach
to completing an integrated security system ofdtage, and make the defence system more
effective. At the same time, it will put consisteaimphasis on cost-effectiveness and
transparency in the use of public funds. All orgational structures of the Ministry of
Defence will be streamlined in order to make iterations more effective. With respect to
procurement procedures, common armament projedtsbe/iimplemented in cooperation
with other national security and defence serviaes,well as with foreign partners. The
Government will preferentially spend the funds thaigained on the development of the
Armed Forces of the Slovak Republic.

The Government will review the quality of Slovaklitairy forces, their modernisation and
further development to ensure their capability to:

- protect the territory and civilian population ofettSlovak Republic against military
and non-military threats;

- provide for engagement of the Slovak Republic itenmational operations led by
NATO, the EU and the United Nations.

The Government will also reinforce the involvemadtthe military in dealing with the
consequences of natural disasters and other sievidants.

The Government will preserve the continuity in thiilment of Slovakia’s allied and other
international commitments. It will contribute toethstrengthening of NATO’s defence
capabilities, since the Government considers thiade the crucial guarantor and safeguard
of the national defence and security for its citeeThe Government will continue its active
participation in the preparation and implementatminthe EU's Common Security and



Defence Policy. It will encourage Slovakia’s effeetparticipation in multinational defence
capacity building projects.

Not even under the intricate circumstances causgdabsterity measures in fiscal
consolidation may the preparedness and combatnesgidf the military forces be allowed to
further deteriorate. By the end of 2012, a defesesgtor development plan through 2014 will
be prepared, including for the Armed Forces of ®levak Republic, to enable the
development of military capabilities necessary tlolrass potential future threats and fulfil
allied and other international commitments of thev&k Republic. In order to overcome the
long-term deficits in the development of the arnf@des, the Government will support multi-
annual stability in defence expenditures within¢bafines of the available public funds.

The Government will draw up a plan for the engageneé the Armed Forces of the Slovak
Republic in the ISAF operation up to 2014 and beydxpplying a comprehensive approach,
the Government will prepare a new framework for tteployment of Slovak troops in

international crisis management operations andiomsslit will create conditions to retain the
best military professionals. It will provide forehpossibilities to train and deploy military
reserves to perform the tasks of the armed forcesacetime.

The Government will provide conditions to carry @uteform of the military intelligence
service to support decision-making at all levelghe# national defence management and to
improve military intelligence oversight.

In order to ensure more effective aid and assistam@ublic authorities in the protection of
lives and property of the citizens and the statenmergency situations in the territory of the
Slovak Republic, the Government will intensify jpexercise of individual components of the
military crisis command along with emergency contegs and rescue services.

The Government will maintain and protect the ne@mgsdefence infrastructure and make the
performance of state-owned defence industry estitre effective. It will encourage the

marketing of Slovakia’s security and defence induptoducts abroad, including through the
industry’s involvement in multinational projects.

The Government will provide conditions for a wigmrblic and political dialogue in order to
seek consensus on fundamental and long-term isguegevance to national defence. It will
seek to maintain a strong public confidence inrtfi@ary forces by responsible performance
of tasks in the defence sector and public disclsfithe results achieved.

National statistics

The Government considers reliable and credibleonatistatistics crucial to the preparation,
implementation and updates of state and privatéosgrogrammes in both national and
international context, as well as with respectdtural and legal persons. It will support steps
towards bolstering the reliability, objectivenegapartiality and professional autonomy of
national statistics and the Statistical Officelwd Slovak Repubilic.

The Government will join in the commitment of thevgrnments of EU Member States to
ensure the quality of, and trust in, the statisticeompliance with the Communication from
the Commission to the European Parliament and than€il entitled “Towards robust quality

management for European statistics”.



5. KNOWLEDGE-BASED SOCIETY, EDUCATION AND CULTURE

The Government considers training, education, seieresearch and innovation, development
of e-services and digitisation the main pillarsaoknowledge-based society and economy.
Training and education must lead people towardsamism, tolerance, solidarity, cooperation
and a responsible approach to life, and providefsystematic transfer of shared cultural and
democratic values between generations.

The Government will concentrate its efforts on ioy@ments in the standards and quality of
education for all citizens, with the focus on youpgople, and on the development and
utilisation of their knowledge and creative potehtiwhile increasing demands on the
adaptability and proficiency of individuals. The ¥@onment is aware that Slovakia’'s
competitiveness depends on the competitivenesssopdople who are educated, skilled,
creative and flexible.

The Government will build up a comprehensive edooat system, from the pre-school level

to lifelong learning. The Government will promotetdevelopment of an educational system
directly linked with practice, with the focus oncgd and technological modernisation. The
Government will provide conditions to boost edumatin natural sciences and technologies.
It will promote development of financial education.

Measures in this area will be linked to the Eur@p20 strategy, with the main objective of
maintaining solidarity and social cohesion anddiog a society based on learning and new
knowledge.

With respect to the school system, the Governmemsiders it crucial to bolster the
importance and social status of teachers at adll$eof the system; therefore, in addition to
professional and social aspects, their positiorsaniety must be reinforced, e.g., through
political, professional and general public suppamd, of course, coupled with adequate
financial remuneration, and the social prestigéhefr profession must be alleviated. To that
end, the Government will introduce system solutidosimprove the remuneration of
pedagogical and non-pedagogical staff and expeépending on the quality of their
performance and the possibilities of the state btidg

The Government understands that restoring dis@pdinelementary and secondary schools
based on the natural authority of teachers and awpg the quality of training of future
teachers and experts at tertiary schools are asengal to further development of the
educational system.

As far as feasible under existing circumstances, Government will seek to increase the
volume of state budget funds spent to boost edutasicience and research, with the aim of
enhancing their quality and effectiveness.

In its approach to education, the Government vaket into consideration not only the
ambitions of students, but their capabilities adl,vead will create legislative conditions to
force school founding authorities or schools toppre educational plans that respond to the
demands and needs of the labour market.

With respect to the funding of schools and schaollities, the Government will implement
measures to make sure that educational servicesoamerely a lucrative business financed
by taxpayers; therefore, it will make the existeremed funding of schools primarily



conditional upon the success rate of their graduatethe labour market in the fields they
have studied, and will provide legislative arrangeis for employers to conclude contracts
with students to also secure the enforcement af diidigations.

The Government will promote the establishment sb-acalled four-partite platform as part of
the building of a society based on new knowledgesdience and technologies, research,
development and innovation by extending the exgstiripartite format of employees,
employers and the government to also include reptasves of the scientific and research
community and universities.

In addition to traditional areas of national setyrincreased attention will be paid to so-
called intellectual security. The structure of bamnd applied research will be reinforced and
streamlined, and support will be provided to theapeercialisation of the results of scientific,
research and development efforts; enhanced inmowagstablishment of knowledge and
technology transfer centres and development ofonatitechnology platforms will create
conditions for a functional and modern nationalowvation system.

The Government will continue building the infornwati society, in particular through the
development of public e-government services, digiton of repository institutions, and
access to broadband Internet.

Regional schools

The Government will gradually update national ediooal programmes to comply with the
new priorities under the national educational pgl&tarting from pre-school education, and
with the current demands in pedagogical practicecenciling the content of education and
practical training with existing labour market nseth lifelong learning, increased attention
will be paid to supporting citizens’ digital compaties.

In order to increase employment rates of secondahool graduates, the Government
considers it of utmost importance to pay speci@ndibn to the quality of their knowledge
and career development and consultancy until the @htheir education and practical
training. In this respect, the Government will em@ge the introduction of educational
processes to develop working skills of pupils atreéntary schools to facilitate their decision-
making concerning their future professional careespecially towards studies at secondary
vocational schools. For the sake of reconcilingcation and practical training with labour
market needs, the Government will create conditifumsa flexible exchange of the most
recent information among schools, employers andtiseness sector, both at the regional and
national level.

The Government will encourage further improvemeimmsthe quality of education of
pedagogical staff and experts in the educatiorstkegy. This will primarily involve:

- simplification and facilitation of the credit syateand removal of excessive red tape
and administrative burdens;

- stronger support for lifelong learning at schodisotigh the engagement of several
professional entities into this process.

The Government will guarantee more independencéhiState School Inspection, creating
better personnel, material, technical and legigatonditions to ensure a high degree of
guality and professionalism in its performance|uding through methodological assistance.



The Government will set up a new management arahdimg system for regional schools, as
it will:
- clearly define educational competences of localegoment, state administration and

institutions managed directly by the Education iy, including a focus on their
coordination with non-state schools;

- gradually implement a model of financing accordtogthe quality of the class, not
only per pupil; through financial instruments anghlitative criteria for admission to
grammar schools, it will ensure that the numberstoflents at grammar schools are
brought closer to realistic numbers;

- find a solution to the funding of non-state schoald school facilities by local
government, including with respect to local goveemincompetences to found and
dissolve such schools and facilities;

- reconsider existing normative financial allocatidnsvocational secondary schools
taking into account higher economic costs of pcattvocational training;

- boost interest in studying at vocational schoots; gxample, through multi-source
funding;

- take action to encourage the private sector tagyeate in the funding of education,
especially of vocational education and practicahing;

- reassess the system of financial remuneration Her quality of performance of
employees in the educational sector;

- introduce uniform conditions for all school founslevith respect to securing human
resources;

- ensure pragmatic and transparent funding of afteoa courses, schools’ capital
expenditure, physical education and sports aawiti

The Government will make sure that school systeformeis thoroughly reviewed; by means
of innovative processes in management and educattonwvill provide for qualified
restructuring of state and public administratiothie school sector, and improve the quality in
the implementation of EU projects.

The Government will concentrate its efforts on ttevelopment and improvements in the
guality of human resources, in particular by raggmmofessional and personal competencies of
employees in the school sector. It will increase dhality of educational processes by means
of new teaching materials, equipment and technetogiith digital support. It will promote
improving the competencies of children and studemisicrease their competitiveness under
European assessment standards, e.g., PISA.

With respect to the development of minority schptte Government will promote high-
guality education in native languages and an esxeltommand of the official language, as
an important characteristic of a modern, inclusiv@ society.

The Government will reconsider the possibility eintroducing boarding schools for children
from marginalised communities on a voluntary basis.

An emphasis will be placed at all levels of theaathsystem on educating children in line
with national, historical and cultural values anafditions, and knowledge of and respect for
civil, national and Christian traditions and valu®atriotism will be encouraged through



modern educational forms and methods, and moratittewill be paid to education on the
Holocaust and racially and ethnically motivatedente.

In order to raise pupils’ interest in technicallde of study, the Government will more
vehemently promote teaching of mathematics andralagaiences.

The Government will support a more robust involvatmat the business sector in the entire
school system in order to boost its competitivenassl sustainability in the global
environment.

Tertiary schools

The Government will guarantee that students cagm oale regular tertiary study programme at
a public tertiary school free of charge, and supponsiderable improvements in the quality
of training of their graduates.

Through changes in the funding of the tertiary stfiothe Government will encourage their
differentiation by the quality and results achiewe@ducation, scientific research and in their
linkage to social and economic needs with a viesetiting up scientific and technology parks
and delivering innovative outputs. Based on analysige indicative allocation of funds on

tertiary education, research, development andstrinature of tertiary schools will be refined

over a longer time framework.

The Government will initiate changes in the appoient of professors, which will require

their excellent creative and teaching capabiliied achievements, including the moulding of
scientific and artistic schools of internationgbuigation. Compliance with the uniform criteria
of pedagogical and creative performance will baimagl for individual fields of knowledge.

Primarily through changes in the requirements aphofile of graduates of bachelor’s study
programmes, the Government will create conditiarstlie full recognition of the first level
of tertiary education, the bachelor’s degree, acpce. In the same vein, the Government will
also reconcile educational outputs on other leeéltertiary education (master's/engineer’s
degree, Ph.D. programmes) with prevailing trendhésocial and economic development in
Slovakia and with the current level of knowledge ampertise in individual fields of study.

The Government will provide conditions for the Aeditation Commission to better consider
the quality of tertiary school graduates, monitolsdmeans of internal quality assurance
systems which will be transparent, based on intemnal standards, and which will provide

enough objective information on the success ratélseograduates of particular programmes,
fields of study, faculties and tertiary schools.

The Government will pay special attention to cregtsystematic conditions to retain or win
back Ph.D. graduates from abroad and to reinfoneestatus of post-Ph.D. graduates at
universities and in the Slovak Academy of Sciendesvill promote improvements in the
quality of work with Ph.D. students and their papation in domestic and international
scientific projects and educational activities.

In line with its priorities, the Government will gport tertiary education, research and
innovation, with a special focus on natural andhtécal sciences and linked to social needs
and economic development, as well as the mobilitgtadents, tertiary school teachers and
research workers.



Research and development

The Government recognises that research and deweldpgs among the most crucial factors
of Slovakia’s further development and growth in thality of life of its citizens, even amid
the current economic, social, financial and morgis.

The Government will encourage cooperation betwaenrésearch community and business,
as well as with institutions from the European aesk area, thus contributing to the building
of links between domestic research and technolbgicd innovative progress and research
development in the European Union and other advhooentries of the world.

The Government understands that, without higheml taesearch and development
expenditures and better involvement of the busisestor, no considerable achievements can
be made in the area of innovation, in boostingdbm@petitiveness of domestic economy, and
in their practical application in manufacturing atethnological processes in cooperation
between research and development in the Slovaki®epu

In research and development, the Government wplpstt:

- transformation of the Slovak Research and Developm@ency (SRDA) into a
public institution and strengthening its super-seaitposition;

- establishment of an implementing agency to finandestrial research, experimental
development and innovation in industrial companies;

- continued implementation of the Modernisation pamgme Slovakia 21 with the use
of best recommendations for practical applications;

- financing of new innovative activities by meanssehture capital;

- continued participation in the European Commissionth Framework Programme
and the future 8th Framework Programme known a&bior2020;

- formation of a framework and conditions to redubeafn drain” from Slovakia, or to
increase the chances for the return of excelldntlacs and researchers, along with the
possibilities to further develop international ceogtion, while seeking to ensure state
of the art laboratory equipment and excellent wagkconditions at universities,
scientific facilities, research facilities of théoBak Academy of Sciences (SAS) and
some sectoral workplaces - for example, in agnicaland food quality;

- further integration of education and science - arsities and the SAS in order to set
up joint scientific and research teams and to im@r8AS’ participation in Ph.D.
study programmes;

- assessment of the results of the research cerfteesellence in Slovakia in order to
form a national and international network of thenoaon European educational and
research area and centres of excellence in the EU;

- implementation of research projects linked to Skoaad EU priorities in the area of
research, development and innovation with a clepressectoral and inter-disciplinary
focus, e.g., in energy sectors, green technologiaasport materials and systems,
biomedicine, biotechnology, IT, machine engineeand the electronics industry;

- legislative changes to provide such conditions whieill attract excellent third
country students and researchers to study and w@lovakia;

- improved information exchange and communication ragnscientific and research
structures within the EU, a better institutionahkihge with our permanent
representation to the European Union;



- creation of legislative conditions to increasinglycourage the private sector to raise
its spending on research, development and innavatio

- creation of a functional national innovation systekmowledge and technology
transfer centres, scientific and technology paaksl a knowledge-based environment
under the implementation of the Danube Stratedgyrapean supra-regional project.

Youth and sport

The Government will support and promote the creatd conditions to facilitate sports
activities of the general public, as well as theiagoand educational function of sports and its
positive impact on health, and pay attention to pbsition of young people in society and
their involvement in numerous domestic and inteomat projects.

To that end, the Government will:

- promote conditions for national teams, trainindgadénted athletes and the building of
sports infrastructure;

- patrticipate in the project and multi-source fundiogthe construction of the National
Football Stadium in Bratislava;

- draw up new laws concerning the establishmentyite8 and funding of sports
schools and sports classes;

- prepare a new National Sports Development Programintee Slovak Republic, a
model of financing and a draft act on sports;

- submit a new strategy on work with talented youthnietes;

- as regards children and youth, support and prommteitions to improve the quality
of their life, social justice, equal opportunitieght to their own identity, employment
opportunities and public participation;

- pay special attention to supporting child, youthl @cademic sports development in
cooperation with regional and local authorities.

Culture

The Government, as government of certainties for citizensonsiders culture a core

foundation of society, one that shapes its valued eontributes to creating its unique
national, ethnic or local identity. Culture has #i®lity to humanise, cultivate and convey an
aesthetic quality to life, while nurturing creativiand originality in people. It also forms an

important part in the process of education and ingbrg and leisure activities of the

population while fostering social cohesion. Morepwailture has an appreciable potential to
contribute to economic and social development witfuciety.

The Government is aware that culture has been ctegl@nd its importance underestimated
in the long run, and realises the lack of systechi@gnges facilitating adequate conditions for
its development. A policy that would recognise sloeial importance of culture and provide a
more ample support is necessary. This is not aisedtere spending should be curbed in
years to come. However, financial support for agltmust stay within the real economic
limits of the country, yet it should suffice in ntieg the realistic targets, priorities and
expectations of the cultural community.

Culture is seen as a creative sector that can ibaterits part to the development of a
knowledge-based society, overall competitivenest attimately, to Slovakia’s social and



economic growth. It is an integrating element fog entire Slovak society. The Government
will prepare the Culture Development Strategy fod2 — 2020, the contents of which will
emanate from a broad dialogue leading to the creatf a programme accepted by the entire
society, one that will serve as the basis for ttagescultural policy and gradual systemic
changes in the culture sector.

The Government will set up a Government Council Goiture which, in its capacity as an
advisory body, should promote the importance ofuraland underscore the need for day-to-
day dialogue and coordinated action between thaskfynof Culture, other ministries and
central government bodies, local government reptasiges, and personalities of the cultural
community. The Government will make sure that $sue of culture and arts finds its way
into the strategic development documents of therakemovernment bodies, as well as
scientific and research institutions operatingoratiide.

The Government deems it important that culture Eheoantinue to receive public funding,
yet it will seek new options and models. The erggrant scheme of the Ministry of Culture
will be transformed into a public institution, tlievenues of which — earmarked for the
support of culture — will be supplemented, by lath proceeds from gambling and lotteries.

As part of Slovakia’s common starting points conagg the financial strategic framework
within the EU for 2014 — 2020, a separate prioatjs for culture with clearly defined
programming objectives primarily focusing on theotpction and restoration of cultural
heritage, in particular national heritage, showddcckeated at a minimum.

The Government considers the role of national caltinstitutions to be irreplaceable and,
therefore, their further development will be supgedr

The Government deems it necessary to improve thal lend social status of artists and
cultural workers in society, including freelancéisis, by revisiting the remuneration policy
in the culture sector, as well as by introducingenealistic payroll taxes for artistic staff to
better address the specific nature of their pradess

The Government will continue to channel public fsindto supporting the creation of new
works of art, cultural activities and their presditn. Special focus will be on support of
original literature, as well as access to and &blé environment for the popularisation of
contemporary art.

The Government will explore the options to supfioie arts and make public buildings more
aesthetically appealing by introducing an obligatio spend a fixed percentage of the total
cost of public building construction on purchasésvorks of art. Within a dialogue with the
professional cultural community, the Government w@t the priorities and a timetable for
establishing an adequate institutional and sphfakground for the individual areas of fine
arts.

The Government will introduce a suitable organcil, legislative and financial framework
for the operation of the public broadcaster. Itstitntional structure in terms of individual
bodies, their composition, establishment and powdhlsbe standardised. The sources of
funding for the public broadcaster’s operation andtent creation will be stabilised in order
to increase its viewership and the number of |stenwith a particular emphasis on the role
and importance of public service.



Through the Audiovisual Fund, the Government vatids on developing original audiovisual
production as an important bearer of cultural valwes well as on improving the availability
of audiovisual cultural content by means of anafie system for supporting the distribution
of Slovak movies and cinema digitisation projedibe Government will also seek other
avenues of funding audiovisual culture and industrghe context of trends prevailing in
Europe.

The Government will make preparations for recastimg copyright law in order to adapt
existing legislation to current European trendshim creation, distribution, use and protection
of copyrighted works, performances, recordingsatdoasts and databases. Attention will be
given to mass digitisation processes and to impgthe access of the general public to the
cultural heritage of the Slovak Republic with ads®n the implementation of EU law.

The Government will continue creating conditionsé&ve and restore the cultural heritage of
the Slovak Republic and to preserve and make iteswtically available for cultural,
educational and promotional purposes, in partidileough digitisation projects.

The Government will adopt a strategy for repositimstitutions for 2013 - 2020 in order to
ensure the sustainability of the digitisation psscand also protect and expand the collection
and information resources. Multicultural and comituractivities pursued by libraries,
museums and galleries will also be supported.

Traditional folk culture, which the Government culess to be the mainstay of our cultural
identity, will be given due attention, since it tdoutes to the furthering of amateur cultural
and social events staged by towns, municipalitres regions. The Government will prepare
the conditions for satisfying the cultural needsabfSlovak citizens in the spirit of effective
cooperation between the state administration, towmgions and non-governmental
organisations. Emphasis will be on creating a #mtde co-funding system for cultural
activities at the local and regional level, inchugliamateur cultural activities.

The Government will support the activities pursusd national minorities living in the
territory of the Slovak Republic which contributgbstantially to the shaping and evolution of
cultural diversity as a traditional and integrattpaf the development of Slovak society. It
will also be attentive to the cultural needs of gmaalised and disadvantaged groups with a
view to preventing their cultural and social isaat

The Government will make sure that information usegublic communication be available
in the state language within the entire territofytree Slovak Republic. In addition to taking
care of the state language, it will protect a faable climate for the use of minority
languages in accordance with the applicable |etgsia

The Government is keen to maintain a permanenhg@ahip dialogue with churches and
religious communities. It will promote the careiofportant cultural monuments owned by
churches and continue the discussion on the fundiirdhurches, with a particular focus on
technical aspects of this issue.

Culture is considered by the Government to be & gfadiplomacy and is perceived as an
instrument of foreign policy that lends itself t@omoting the Slovak Republic in the
international arena, enhancing its prestige anttlimgi better relations with other countries.
This dimension of culture will be strengthened iartigular by showcasing high-quality
projects at international festivals, trade fairgl @xhibitions of contemporary art, which can



provide an impetus for promoting the economic iedés of the Slovak Republic and its
positive image abroad.

The Government will encourage cultural projects kimgy the anniversaries of significant
milestones in the history of Slovakia and highligbtnotable personalities of the cultural and
artistic life. It will prepare a dignified commenation of the 20th anniversary of the
Constitution of the Slovak Republic and the forratof an independent state, as well as the
anniversary of the arrival of Saints Cyril and Medkus in our territory.

The status of minorities — a permanent part of mode Slovak society

The Government notes the existence of full andceffe equality between persons belonging
to a national minority and those belonging to thaarity in all areas of economic, social,
political and cultural life in the long run.

The Government is aware that national minoritiesnf@an important part of modern Slovak
society, contributing their cultural wealth and stantial historical heritage.

The Government views the protection and supporthferdevelopment of national minorities
as its natural role in shaping a modern Slovakia.

The Government will lay the groundwork for the depenent of national minorities in terms
of preserving and developing their identity, langeiaculture and traditions that are conducive
to the general evolution of the entire society.

The Government guarantees decent conditions fodéwelopment of any national minority
in the spirit of the Slovak Constitution, intermatal treaties and conventions, while
maintaining the status quo and balanced relaticgtsvden the majority population and
national minorities through tolerant dialogue im&k society.

The Government will set up the Office of the Goweemt Plenipotentiary for National
Minorities and Civic Society that will possess r@levant coordination and decision-making
powers.



6. QUALITY OF LIFE AS THE OUTCOME OF A COHESIVE
SOCIETY

The Government, as government of certainties for citizemelieves that cohesion of Slovak
citizens is central to maintaining the stabilitydamproving the quality of their lives. Social
cohesion is conditional on the coherence of as#a of society and on combining a balanced
economic policy with a social policy. This predet@res sustainable growth of the quality of
people’s lives that can be achieved by encouragthgation, research, and development of
innovation, and by creating a modern infrastructnezessary for economic and social
development. When assessing the quality of lifendividuals and society, it is not only the
material standard of living that must be taken ixtoount, but also health, education, the sum
of an individual’s activities, including work, opganities for political and civic engagement,
the impact of government measures, interpersotations and social contacts, certainty or,
conversely, uncertainty in economic and personmahggand the quality of the environment.
All of this is proportionally evolving in societyhat integrates a knowledge-based social
model into its development.

The recent years have seen a collapse of the puddith system, a decline in real wages, an
increase in unemployment, unsolved problems agsakcwith long-term unemployment, poor
protection of employees, chaos in policies affecvider people and in social services, and a
disorganised course of action by state administnatiodies and local government in terms of
social policy, with social dialogue coming apartngl. The entire social system was exposed
to uncontrolled experimenting with the most vulideagroups, and poverty has grown both
in economically weak regions and in other areaswa#f. The system was destroyed,
undermining the trust of citizens in the state’sligbto help them handle difficult life
situations.

The Government will establish a stable social gofimamework of certainties for people,
focusing in particular on the following key areas:

- the care of people’s health in society, a role Whgto be resolutely taken up by a
revitalised and stabilised public healthcare system

- the family as the basic building block determinthg quality of life and certainties for
citizens;

- a solution to long-term unemployment using advanmedjrammes to pave the way
for better access to employment for disadvantagedps in the labour market;

- reinforcing activation schemes for unemployed yopegple, low-qualified people,
including counselling, intensive retraining, suliséd employment and grants for
start-up entrepreneurs;

- improving the quality of life of the elderly as amprehensive issue that will enhance
cohesion in society.

The Government will revive the policy of econonsocial and territorial cohesion as a key
element for the development of human potentiallav&kia with a view to making it a stable,
modern and competitive country.



The Government will make every effort to ensurd tha adopted decisive measures win the
support of the majority of the population. Priorth@ir implementation, a broad professional
discussion will be launched to reach a social amidigal consensus. The representatives of
social partners will also have their say in thecpss. To that end, an effective social dialogue
will be started, and one of its outcomes must badrease the share of employees covered by
collective agreements. Therefore, the CollectivegBaing Act will be amended to help clear
the way for imposing and extending higher levelexlve agreements to other employers.
The Government sees the minimum wage as a parlicutaportant instrument in creating a
climate that would increase the interest of maiged groups of population in finding a job.
The Government will therefore consider adjustingthim the limits of public finances, the
minimum wage indexation in relation to the averagge and the subsistence minimum.

Family — the basic building block determining the gality of life

As the basic structural component of human soctaty family has gone through substantial
changes over the past twenty years. The necesditgve a paid job is in conflict with family
life, and it is for this reason that the familyugtture in Slovakia has changed dramatically and
a new pattern of family behaviour has emerged. fAlmaber of marriages is dropping, the
number of divorces is increasing, as have the &geaoried couples; there was a slump in
birth and fertility rates, but the number of abams dwindled significantly. There was an
increase in births outside marriage, the ageinggs® of the population has begun, people
started reverting to multi-generational living wleseveral families share one apartment or
house, there was a shift towards a unified familgdel, and there were less sibling
relationships. All of this has manifested itselfiiggating the importance of the one and only
type of family accepted by Slovak society so fa,, ithe traditional bond between a married
couple. The effects brought by a post-modern eradvfanced societies, coupled with the
growing requirements of time-intensive paid workl @he increasing participation of women
in the labour market, have been neglected. Thisésthe historical relationship between the
paid economy and the care sector, which is tym€dhe industrial domain. The cohesion of
society and its important determining factor — tanily — has been disrupted. The
knowledge-based social model for the developmendoaiety presumes that civil society,
including churches, will play an important role. elimarket pressure affecting family life
gives rise to more diversified family models. Irder to prevent the emergence of deprived
families, more flexible support for families is mssary.

The Government will therefore ensure that:
the family policy becomes the focal point of thatsts social policy;

the fundamental principle of the Act on Family, aHnistipulates that marriage is a
unique bond between a man and a woman which mugtdiected and supported by
society, is consistently applied;

the balance between the economic and social functighe family is restored; along
with this objective, financial literacy will be emgraged;

the natural equilibrium in the reproduction of f@pulation is restored.

In the area of family policy, the Government will:

- prepare the new Strategy of State Family PolicthefSlovak Republic until 2020 to
define strategic objectives, principles and meastoeits implementation in order to
revitalise family life and substantially renew $tscial function;



- review the labour and family law to ensure that nleed for a balanced relationship
between the economic and social function of theilfanthe duties of public
institutions, the role of employers and the positid civic associations is more widely
accepted;

- support outreach measures with a view to stabgisihe situation in socially
marginalised families;

- support the protection of minors to ensure the stideossible application of the
principle by which every child should be raisedaimatural, family environment from
its birth;

- avoid the placement of children in institutionatesawhich should be the solution of
last resort; therefore, the procedural rules andljalaw will be revisited in particular
with regard to the chapters concerning the placéwfechildren in foster care;

- more vigorously promote, in all legislative proplgsahe principle of gender equality,
strengthen the respective institutional frameword asystematically monitor its
development.

Work — the source of quality of life for citizens &ad society

The Government, aa government of certainties for citizemecognises that work — in the
form of employment — is crucial for citizens to lfemcure throughout their economically
active stage of life. Having a job is vital for niady a living, but also for the personal identity
of a citizen within the entire societpside from bringing material values to the ownefs o
tangible and financial assets, it also forms tleust and life values of employees. In the
second decade of the 21st century, the Slovak Rieputh be a society primarily based on
high-quality employee relations that will shape uslues and character. Based on the
Constitution of the Slovak Republic, labour law réfere is and will remain one of the
cornerstones of the Slovak legislation. A balan@rdployer-employee relationship is
important for establishing sustainable growth o€ thquality of life of citizens. The
Government will prepare an amendment to the Lal@nde following an expert discussion
with its social partners.

As jobs are created in a process where labour gmsewalues, the Government considers
work under employment contracts to be a dominactofafor the quality of life of citizens.
The Government guarantees that the objectivessgbaticy in this area will include social
inclusion, a well-functioning labour market and edliional systems, increasing mobility, and
unleashing the innovative and creative potential pebple. The transition to a new,
sustainable, social, market-based, smarter and earkgical economy will be based on
innovative procedures, better use of resources lamuvledge. The process must be
accompanied by the creation of new jobs, the fagidinst growing unemployment, poverty
and social exclusion. In order to ensure sustamapbwth, the Government will adopt
measures in which people and responsibility wilbbeught to the forefront.

The priorities of the Government:
- creating value by basing growth on knowledge;

- empowering people in inclusive societies (acquisitiof new skills, encouraging
creativity and innovation, development of businesa®d a smooth transition between
jobs);



promoting a greater number of job opportunitiesxchange for higher adaptability of
people;

creating quality jobs based on decent, safe and gaok for fair pay;

improving opportunities for young people to fingba and join the labour market after
graduating from school,

placing greater emphasis on vulnerable groups,eyesglality and social cohesion;
creating green jobs.

The Government will actively involve the social fpars in its efforts aimed at mitigating the
impacts of the financial crisis on employment amel $ocial sector. Adequate social security,
which will be set in a manner that motivates pedplevork while maintaining purchasing
power, will play a key role in this context.

Therefore, the Government deems it necessary:

to continue the implementation of the European Biympkent Strategy in line with the
priorities of the Europe 2020 strategy;

to develop a system for anticipating labour mariestds and skills so as to achieve the
greatest consistency possible between labour dearahdupply;

to promote competitiveness by increasing the skitid adaptability of the workforce
to be able to respond to the needs of the laboukehaas well as by pursuing an
active labour market policy;

to foster activation schemes, in particular witlgasel to low-qualified workers,
including counselling, intensive retraining, appregships, subsidised employment,
as well as grants for self-employed people and-sfabusinesses;

to target programmes for support for the most wable groups;

to improve the monitoring of skills development dmalv they match the actual and
anticipated demand in terms of vacancies;

to review the territorial organisation of public plmyment services in order to ensure
effective cooperation with cities, municipalitiesndaself-governing regions in the
development and implementation of regional policiagned at encouraging
employment growth;

to continue to implement programmes and projectdremsing long-term
unemployment and ensuring better access to emplatyfoedisadvantaged groups in
the labour market;

to continue the effort in promoting work cultureskd on the standards of the
International Labour Organisation, the Council af@&e and the EU;

to continue the effort in combating illegal emplosgmi

to amend the legislative requirements prescribethlwyand implementing regulations

in that they better underpin the need for inteadiftare of health and safety at work of
employees and self-employed people;

to gradually increase the minimum wage based ontorory trends in wages;

to create modern social security schemes;

with a view to improving law enforcement, to conie to reinforce the personnel and

technical capacities of labour inspection authesitio ensure such level of supervision
that is taken as a standard in the European Union.



Increased unemployment is a severe outcome oflth@lgeconomic crisis. Unemployment is
associated with a decrease in the standard ofgliwvhich is quite significant with certain
groups of the population and several regions inv&d@. A radical treatment of such
distortions is not possible. It is a process tlegfuires an integrated strategy to be pursued at
least over the medium term.

The Government therefore considers:

- reducing the unemployment of disadvantaged grounus threats they face in the
labour market as part of the poverty reductiontsgnain the Slovak Republic;

- the poverty reduction strategy in the Slovak Rejoudé a multi-dimensional process
that goes beyond mere job creation and employnesmices.

In the exercise of its powers, the Government will:

- review the possibility of establishing the concepsubsistence minimum as a socio-
economic parameter in the social system, which oreasquality of life and is
accepted by society;

- develop the existing successful forms of sociatgnation of people with disabilities
in cooperation with municipalities, towns, self-goning regions, civic associations
and churches;

- step up efforts in addressing the comprehensiviel@mo of the long-term unemployed
and improve, through several types of policies —panticular the regional policy,
educational policy, housing policy and public seeg policy — the conditions under
which they could find their place in the labour ketrand society;

- reduce the propensity of young people to stay afn@y the labour market through
better cooperation between educational establisteveamd employers, as well as the
general government and employment services, antl pvdpare the legislative
background for such cooperation;

- continue, as regards the inclusion of marginaliBedha communities, the horizontal
activities encompassing efficiently spent fundsaccordance with the Decade of
Roma Inclusion for 2005-2015 and the Medium-Ternméapt of the Development of
the Roma National Minority in the Slovak Republor 2007 - 2015, while also
involving Slovak churches and congregations ingiftzeess;

- implement the strategies for the inclusion of n@afised Roma communities in
particular through local comprehensive approacatesgies and local social inclusion
partnerships;

- develop a culture of preventing all forms of empi@nt-related discrimination in the
workplace; to that effect, the operations of theidveal Labour Inspectorate will be
particularly streamlined;

- prepare a comprehensive system for detecting lllegaployment and imposing
stricter penalties, in particular by launching maeHiicient cooperation between
employers and trade union organisations and theiNdtLabour Inspectorate, local
government authorities and the Police of the Sldvagublic;

- continue the transformation of the Offices of Lahdbiocial Affairs and Family into
an organisation that also provides — on top ofldisging of its administration and
registration duties — consultancy services to themployed and people under threat
of unemployment. The same goes for employers, ttadens, municipalities and



towns where a comprehensive approach to the spoméction of citizens will be
applied while creating the conditions for their éayment;

- prepare legislation that will protect low-income damarginalised groups from
indebtedness, in particular with regards to norkbantities which provide loans
bordering on usury.

Healthcare - healthy citizens, recovered patientsral satisfied medical professionals

The greatest value and source of wealth of a cpuies in the health of its citizens, which
must be protected and cultivated. The mission @hgalth sector is to contribute significantly
to improving the quality of life of citizens by nedng mortality, morbidity, temporary and
permanent effects of diseases and injuries, byigiray dedicated, high quality and effective
healthcare through the public healthcare systenhpgrsupporting individual and community
care for health.

The Government’s health policy is based on Europestitions and experiences while taking
account of the specific aspects of the Slovak Ripubhe right to the protection of health
and to healthcare is a basic human right and anighity in the public interest. Equality and
solidarity in protecting the health of citizens apdbviding accessible, high-quality and
effective healthcare, which represents a fundarhgnibalic service, must remain the basic
principle. The best way to achieve a strong econand/well-being among people is through
investing in the health of citizens; therefore, @@vernment undertakes to adopt all possible
and available measures aimed at the stabilisatidrdavelopment of the public health system
in the Slovak Republic.

All of the substantial system changes must coma eessult of professional discussion and
social agreement of the stakeholders.

During its entire tenure, the Government will r@irérom transforming university, college
and public hospitals into joint stock companiesystipreventing their privatisation and
reduced quality of provided healthcare, as weliragxistential threat to hospitals.

The Government will reinforce the public healthteys and public health surveillance. It will
prepare strategic documents, including a plan fgradual shift from patient care provision to
a comprehensive approach to public healthcarepmealtihealth promotion programmes and
health prevention programmes to tackle the mostortapt areas. This will apply to all
citizens, with a focus on the care of children addlescents, women, the elderly, oncology
patients and other most vulnerable groups of theuladion, the prevention of lifestyle
diseases, the promotion of healthy food, healtiwyrenment and active recreation in nature.

The Government will consistently enforce complianEdealth-related laws. It will continue
to protect non-smokers and adopt anti-alcohol aniddaug measures.

High quality, availability and effectiveness of hlbaare is central to achieving people’s
satisfaction and confidence in the provision ofltheare, as well as the way it is organised,
managed, controlled and performed. The Governmélhtstsive for the provision of such
healthcare in the entire territory of the Slovakp&aic that is on par with current medical
knowledge. This can be done by introducing stand#gnostic and therapeutic procedures,
continuing education of healthcare professionatsl, the evaluation of quality indicators of
healthcare providers.



Better wages for people working in the health semain one of the priorities in this area.
Within economic boundaries, the Government will putplace such mechanisms for the
management and financing of this sector that vehlerate sufficient funds for increasing the
wages of healthcare professionals. As regards dheation of healthcare professionals, the
Government will support proposals to change thdesysin a way that would prevent
shortages of personnel in several specialty aes@snred for the accurate and comprehensive
provision of healthcare. In protecting healthcamofgssionals, the Government will
consistently enforce compliance with the Labour €ashd norms applicable in healthcare
facilities. It will cooperate with professional @gsations and trade unions to develop a
strategy for changing the situation in the headttiar.

The Government will encourage the optimisationhef hetwork of healthcare providers, in
particular as regards preventing uncontrolled ghoprimarily in specialised outpatient care,
and will propose how to resolve the problems surding first aid. In the area of outpatient
care, the occupations of general practitioners @dentists must be made more attractive in
cooperation with professional societies as wepragessional and educational institutions.

The Government will impose stricter control overspital management, thus preventing
ineffective spending. In order to prevent the acalation of debts in hospitals which rose to
an all-time high over the recent period, the Gorent will not allow the privatisation of

profitable economic activities in hospitals, andl wreate the conditions for their financial
stabilisation in this manner.

Completing the network of emergency admission aadnbta centres will be an important
task, because emergency medicine constitutes aoriamp element of the Integrated Rescue
System.

The Government will maintain a network of healtlecproviders under state control on such
terms that would guarantee the scope and avatlabilihealthcare covered by public health
insurance for all patients. Also encouraged wilkhe development of university hospitals, as
they represent an integrated and generally availai#dical system providing the highest-
quality benefits in terms of healthcare provisieducation and scientific research in the field
of medicine. In their work, they focus in particutan the needs of individual patients and on
treating serious health conditions.

Taking into account the economic limits and theultssof the medical, operational and
technical audit, the Government will support thenptetion of the Razsochy hospital as a
modern medical complex of nationwide importance clvhwill provide healthcare to all
citizens of the Slovak Republic. By doing so, tlieieational base of the Slovak healthcare
system will be resolved as well.

The Ministry of Health will continue to take stegisned at reducing the costs and, at the same
time, increasing the availability of drugs and neadliaids without co-payment for all of the
more serious diseases. The Government will laygtbendwork for making the relationship
between pharmaceutical companies, healthcare giofeds and patients more transparent,
while removing the persistent problems in the plaatical market caused by purpose-
made legislative measures of the previous goverhmen

In accordance with the Slovak Constitution and #pplicable European legislation, the
Government will adopt measures aimed at maximigieguse of funds, which health insurers
statutorily collect from the citizens, for diagnegiand treating patients. It will also propose



such legislative and organisational measures toatdvprevent inefficient spending of funds
allocated for healthcare by law. This will requsteengthening the principle of solidarity by
taking morbidity into account in the redistributioh health insurance premiums. During its
tenure, the Government will seek alternatives andces to finance the gaps caused by the
reduced payments of the state for its insureesiduhie previous government.

The Government considers the use of electronianmition systems (eHealth) to be one of
the basic prerequisites for improving health pridecand increasing the quality of provided
healthcare. Therefore, the Ministry of Health wslbeed up and intensify the process of
putting eHealth applications into practice in orderimprove the quality, availability and
effectiveness of healthcare to the benefit of etz healthcare professionals and the entire
healthcare system financed from the public ressurdde focus will primarily be on
electronic medical records and their use by thatitrg physicians, electronic prescription and
medication, public awareness about health andséleg, support for chronic patient care, and
public health. The National Health Information ®ystwill fulfil the role of the national
eHealth operator.

The Government will prepare and start implemenéingbmprehensive healthcare system for
the elderly through the development of a geridtealthcare sector and specific social care
for the elderly by supporting the establishmentnoédical/social facilities, including the
financing model, and by defining the role of thatst self-governing regions, towns and
municipalities. In order to build medical/socialpeaities, any unneeded healthcare facilities
will be used as well.

Quality of life of the elderly and people with disailities as an important determining
factor of a cohesive society

The quality of life of the elderly is a comprehemsissue that stretches beyond economic
aspects. For the most part, it is related to tlenghd lifestyle of working-age people when a
successful career requires a high degree of inghishtion. This forces the elderly to play a

less active role in the life of society and underasi the function of the family. It also has to

do with the healthcare system and access to hightgand comprehensive social and health
services. Also important is having affordable yaghhquality special products and services
available for the elderly. Moreover, it is relatedthe ability to provide and make available

the conveniences of modern life, all of which gdemd-in-hand with easier access to
practical lifelong learning for the elderly. Equalmportant is the issue of housing for the

elderly.

All these activities represent the basis for aibsatg role of domestic consumption in the
economy of the country. Creating the conditionssigstainable quality of life of the elderly is
considered a dominant factor in setting up the ipensystem, with an emphasis on old-age
pensions. It is an important element of the sydteahis necessary for maintaining the quality
of life of the elderly - however, not the only one.

In line with the United Nations Convention on thglRs of Persons with Disabilities, the
Government will protect and ensure the full and agenjoyment of human rights and
fundamental freedoms by persons with disabilitied @romote respect for their inherent
dignity.



Therefore, the Government deems it necessary to:
- prepare a new National Programme for the SupparPantection of the Elderly;

- create optimum conditions for the implementatiorth&f Convention on the Rights of
Persons with Disabilities, including the institutad background for ensuring its
implementation and monitoring;

- draw up, along the lines of the Convention, a neatidshal Programme for the
Development of Living Conditions for Persons witls&bilities;

- set up a National Register of People with Disabgibased on society-wide interest.

Maintaining the level of incomes of the elderly/pemers that is necessary for ensuring the
sustainable quality of their lives will represenserious social and economic problem to be
tackled in the upcoming decade. This is due to dindling revenues of the pension
system. For these reasons:

- the Government will draw up a long-term strategythe pension policy based on a
wide discussion among experts;

- the Government will assess the pension system aamepsively from the
perspective of the entire tax and social secuystesn. Lifting the pension scheme
out of the context of the overall public financestgm is one of the fundamental
mistakes that introduced major distortions to Ski®@'s social cohesion system after
2002 from the viewpoint of both short-term and ldgegn effects;

- solidarity as the basic foundation stone of Eurapewvilisation will continue to
remain the mainstay of pension insurance in theuréut This goes for both
intergenerational solidarity and solidarity betwéea rich and the poor. It is necessary
to define the future pension system by applyingii@arsal principle and the rules of
fairness, merit, togetherness, responsibility aotidarity; at the same time, the
voluntary component must be appropriately combimgth the obligations and
functions of the state and private entities in einguthe functioning and financing of
the pension system;

- the pension system should be built on equal perantitiements for all citizens so as
to provide a minimum retirement income while ensgra balanced level of solidarity
and merit;

- the goal is to create a pension system that previelable protection against old-age
poverty and the possibility to maintain an adequsieendard of living for citizens
when they have no options to cover their livingdsefom their employment income.

In order to comply with these principles, the Gaweent will press ahead with the
following measures:

- the Social Insurance Company will remain the kestitation of the social system,
with a transparent structure of individual typesim$urance funds and with low
operating costs; to that end, it will be necessargut in place the unified collection
of taxes and social contributions and unbundle femoonsistently than ever before
— the executive function from the control and sulaece function performed by its
self-governing body while thoroughly applying tmgartite principle;

- as regards the pay-as-you-go pension scheme, itiré@ypwill again be to preserve its
financial sustainability; the stabilisation of thimancial sustainability of the pension
system will be significantly propped up by the iemplentation of the UNITAS project
(unified collection of taxes, customs and contrids);



- In terms of retirement pension savings, the Govemtrwill again apply the principle
of voluntary contributions and review the reasoaabts of the number of funds,
including with respect to guaranteed entitlements;

- in order to improve the incomes of the elderly, Bevernment will create the
conditions for allowing them to pursue their prcies even after reaching
retirement age;

- the importance of supplementary pension savingk bwlrestored, in particular by
making it more attractive for all of its contribuso

- the category of minimum retirement benefit will éreshrined in the legislation;

- the principle of universality will be gradually dpgal across all types of professions
and occupations.

The comprehensive package allowing the elderly@ewple with disabilities to take part in
the harmonious and sustainable development of tyoaiso includes the availability of
high-quality, affordable and specialised healthviees and corresponding social services.
The culture of respecting old people and persotis gisabilities must be based on cohesive
family policy, active involvement of local governmte self-governing regions, civic
associations and churches, as well as former ermpownd trade unions of former
employers. High-quality and affordable care servittg the elderly appears to be a pressing
problem.

Housing as an important dimension of sustainable ality of life

The Government considers the following efforts @éochucial for housing development:

- to continue applying the existing instruments fgoort, to focus on reviewing the quality
of the living environment in residential buildings particular with regards to
prefabricated housing estates and city centregielisas the reconstruction of residential
buildings;

- to use financial resources available from EU Stmait Funds for revitalisation
projects, provided that comprehensive zoning plamshousing estates subject to
revitalisation are drawn up; to that effect, theiamps offered by the EU’s JESSICA
initiative should be explored with a view to raigirthe credit lines for the
revitalisation of housing estates;

- to continue to apply established fiscal and somatruments as provided for by a
directive of the Council of Europe to make housafiga reasonable standard affordable
to socially vulnerable groups;

- to stabilise the volume of financial resources eak®d for auxiliary instruments for
housing development programmes and establish asldége and institutional
framework to involve private funding through pubfidvate partnerships;

- to continue and extend the programmes for the temuof energy consumption and
for increasing the share of renewable sources uising;

- to create the conditions for the financial sustailityg of the Programme for the
Construction of Municipal Lower-Standard Rental Ap®ents, intended for the most
deprived citizens, and to create conditions for tbenstruction of technical
infrastructure in Roma settlements.

The Government will also focus on the developméntntal housing in both the public and
private sector. In the following period, it will debss, by way of legislation, the issue of



tenancy relations between private owners and tenast well as the relations between the
owners and lessees in general. The Government préerve the institute of protected
tenancy and establish a balance between ownerteaadts. The Government will continue
to support housing development using the estaldislystem of financial instruments based
on public funds that will be subject to modificatjoif necessary. Greater involvement of
private capital in the construction of rental apehts with a focus on young people will also
be encouraged.

Social policy as a tool for permanent and sustaindé growth of the quality of life of the
citizens

One of the priorities pertaining to social insuramto create the legislative conditions for the
ratification of the European Code of Social Segunihich will generally increase the level of
social insurance for unemployment and sickness fltgneoccupational accidents and
diseases.

The Government intends to bring economic and soctdlesion to a higher level by
fundamentally restructuring the public expendituPeblic expenditure will be increased to
reinforce the vital functions of the state for #reation, maintenance and growth of human
capital. This is the only way to restore a balabe®veen the economic and social objectives
of Slovakia’s development. The effects will be saethe labour market (active employment
policy), in families (for the most part, supportr feingle-parent families and support for
elderly-headed households that are most vulnertabkocial risks), as well as the housing
policy (support for social housing).

By pursuing a coherent social policy wherein thaligqy of life is achieved through the
cohesion of all classes of society, the Governmahteinforce the integrity of society based
on equal rights of social citizenship. Individualignd collective egoism strategies typically act
to the detriment of other individuals, groups amtiety as a whole. On the other hand,
preserving and strengthening the generally acceptamil rights is underpinning social
integrity quite reliably. This is where a corresgong institutional framework should come
into play, one that unites families, communitiesynicipalities, regions, churches and
religious communities, the third sector and théesitato a harmonious whole.

The Government will create the conditions for tihef@ssional performance of social work.

The procedures to be adopted by the Governmentaictipal social policy must follow the
path of the EU. The Treaty of Lisbon and the Eur@p20 strategy underscore the future
development of the EU as a knowledge-based, saoilenvironmentally-oriented society.
This is seen as the source of the EU’s competigisenn the global arena. The Protocol on
Services of General Interest annexed to the Trafatysbon stresses the importance of public
services, including social services. It confirm thesponsibility of Member States for
providing and organising such services. The Treatyisbon represents a major shift towards
the recognition of social rights. The EU’s ChartérFundamental Rights contributed in a
similar way to the development of a social Euroeognising not only the role of social
partners in a social dialogue while respecting rth@itonomous character, but also
establishing a contractual basis for the “Tripart8ocial Summit” attended by European
social partners, heads of state, the European Cssioniand other partners. The Government
subscribes to these new legal commitments and dbeitsthey be implemented through
practical policies both in Slovakia and at the E\l.



In the Government’s opinion, sustainable develognwnSlovak society and the ensuing
improvement of the quality of life of the citizerexjuire that:

social integrity be reinforced on the basis of egiggts of social citizenship;

the coordination between economic and social pdieyntensified by interconnecting
all measures under the Government’s agenda toadegrextent;

gualified approaches for studying the evolution dedelopment of Slovak society be
furthered through qualified and systemic monitoremgd analyses of the processes
existing in Slovak society. In the same vein, #i®uld be achieved by establishing
higher-quality sociological and social scientifiesearch, one that will identify
stratification and development trends seen in H@exiety;

the existing rules of social dialogue be modified @ way that makes it more
functional even at the level of regions, industaes, for the most part, companies and
organisations.



7. DEVELOPMENT OF SLOVAK REGIONS

The Government, aa government of certainties for citizemgll be creating conditions for
further regional development and reduction of regladisparities, in particular by building
infrastructure, strengthening the regions througidpctive investments and by an economic,
effective and efficient spending of EU funds. Theality of life of the population must be
shaped at the level of individual Slovak regionkerefore, the Government will encourage
regional development through horizontal and velrta@ordination of actions, while taking
into account the diversity of Slovak regions. Thev&nment is keen to devise and employ
such social and economic tools that will reduceiomag disparities, improve the
competitiveness of the regions and, hence, thatyudillife. The principle behind increasing
regional competitiveness is that it is necessargttengthen the capability of the regions to
respond flexibly and adapt their socio-economiadtire to changing needs, while also being
able to foresee and drive such changes. So fapréhailing strategy in Slovakia has been to
remove the weaknesses of the regions; however, tifoented support that takes into
account the specificities of the individual regiondl become the focal point. One of the
ways is to support cluster initiatives, not only fourism, but also other areas. The
Government will also support the development ofism in a targeted manner by means of
destination management organisations in cooperatittmlocal government.

When implementing its decisions, the Governmentdesi by the National Regional

Development Strategy of the Slovak Republic asuhderlying strategic document which

comprehensively determines the state’s approachrttsasupport for regional development in
the long term while respecting the principles o$tainable development. The Government
will continue the process of reducing regional disjies in synergy with EU funds and the
development policies of the individual ministrieedaeconomic and social development
programmes of self-governing regions, towns andionpalities.

The Government will also strengthen the economieligment of regions with a focus on
support for small and medium businesses and touasean promising industry for the creation
of new jobs. It will also create conditions for imging and innovating the activities of
regional agencies.

The Government considers the successful and tresrspdrawing of EU funds to be crucial
for regional development. This will in particulanteail the full disbursement of aid available
under the Regional Operational Programme (ROPRO&7-2013, the primary objective of
which is to improve the availability and quality péiblic infrastructure and amenities in the
regions.

As shown by recent experience, intermediary bosktsip within the ambit of self-governing
regions have significantly contributed to the sgstal absorption of EU funds under the
ROP. The Government will therefore create, at tbneell of self-governing regions, the
conditions for the operation of managing and imm@atmg structures within the framework
of assistance and support received from EU fundm@ewith the strategic objectives under
the new cohesion policy for the years 2014-202@erentions will be coordinated and
concentrated within the regional territory. The @mment will create the prerequisites for
the absorption capacity related to the drawingimdrfcial resources from EU cohesion aid
based on a sufficient number of high-quality prtgeincluding the application of complex



projects. Furthermore, the Government will substdigt enhance the coordination and
concentration of the regional support system. Theoge 2020 strategy will be customised
and applied to facilitate regional development liov8kia.

In order to perform these roles, as well as to rdate the post-2013 priorities in the
preparation of new operational programmes, the @owent will cooperate with European
institutions in identifying and customising the ndsaropean policy with a focus on the
existing potential in the regions and the regioaspects of development in the Slovak
Republic. The Government will promote both maximdimsbursement as well as effective
supervision over efficient spending of financiadaarces. It will focus its efforts on balanced
disbursement of the Structural Funds and the Cohdsind throughout the individual years.
The Government will endeavour to improve transpayeand simplify the mechanisms of
project administration and their pre-financing.

In the following period, the Government will focusn analysing Slovakia’'s previous
experience as a member of the EU and on the pahc&ltape of its cohesion policy in
conjunction with the social and regional cohesiaiqy in the territory of the Slovak
Republic, as well as how they interact with theggnmarket and other key priorities of the
EU. For the sake of creating a socially-orientedkateconomy, one that is based on smart,
inclusive and sustainable growth and the abilityface global challenges, the Government
will endeavour to reassess the cohesion policycaltwese lines. Slovakia will thoroughly
prepare itself for the launch of preparations fer EU’s new financial perspective for 2014-
2020 in order to make better use of the added \ahigodied by the EU in the global arena.

The Government will intensify regional and crossdaw cooperation with the Visegrad Four
countries, Austria and Ukraine. Attention will been to the preparation and implementation
of macro-regional strategies, in particular the Btrategy for the Danube Region, in
cooperation with all countries and European ingtts that are involved in its preparation
and implementation. By coordinated use of publgoteces, the Government will create the
conditions for timely and effective drawing of Euhfs.

The Government will establish the conditions fog #ocial inclusion of marginalised Roma
communities by means of comprehensive projects apptoaches. The Government will
proceed in line with the relevant strategic docutseim particular the EU Strategy for Roma
Inclusion, which has been tailored to Slovakia'®dee through the Strategy of the Slovak
Republic for the Integration of Roma up to 2020eTWirategy will focus in particular on
education, health, housing and employment. The (Bovent considers the above strategy to
be an open-ended document which will be graduallypkemented and elaborated further
based on the outcomes of real solutions and relesegaporting documents.

The Government considers the current situatiorhe use of EU funds for addressing the
Roma issue to be critical. The progress made smftre implementation of projects under
the relevant operational programmes within the ®&aork of the so-called Local

Comprehensive Approach Strategies will require igphesttention. The systemic measures
aimed at utilising existing allocations from the Btfuctural Funds will be approached in a
way that will also ensure synergy and continuitym the framework of the new cohesion
policy for the years 2014 — 2020. From the Govemrseperspective, the programmes
addressing the Roma issue will focus on increagiegemployment and education levels of
the members of marginalised Roma communities anichproving their conditions. This will

in particular involve solutions pertaining to edtica, housing, labour, healthcare, culture and



language. Furthermore, efforts will focus on impngvthe overall conditions in the social
area, environmental situation and rational usesburces.

The Government will also deal with the conditionsdafinancial sustainability of the
“Programme for the Construction of Municipal Low&tandard Rental Apartments Intended
for the Most Deprived Citizens and for the Suppoftthe Construction of Technical
Infrastructure in Roma Settlements.” The conditiforsthe financing of projects for socially
excluded and marginalised Roma communities carus&ised by the coordinated action of
central government bodies, local government, saliegning regions and non-governmental
organisations. The Government considers this aspectbe one of the conditions
predetermining the successful development of tgmons.

As regards cross-border links within the regiorg Bovernment will support European
regional associations and consistent implementatfaross-border cooperation programmes
co-financed from EU funds.

In rural regions, the Government will promote agitiere as a multi-functional industry. It
will also lay the groundwork for comprehensive sopdor the development of rural tourism
and agritourism, including the building of infrastture and missing institutions, information
and booking systems, and the support for marketingurism.



